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Item 3.02 Unregistered Sale of Equity Securities. 

             On January 19, 2011 the Company completed the private placement of 900,000 shares of its common stock at a price of $1.00 per
share resulting in total proceeds of $900,000. There were no commissions paid in connection with the offering. In connection with this
offering, the Company relied on the exemption provided by Section 4(2) of the Securities Act of 1933, as amended (the "Securities Act"), and
Rule 506 of Regulation D promulgated under the Securities Act. All investors were "accredited investors," as such term is defined in Rule
501 of Regulation D, and all investors completed a subscription agreement and an accredited investor questionnaire.

SIGNATURES

             Pursuant to the requirements of the Securities and Exchange Act of 1934, the registrant has duly caused this report to be signed on
its behalf by the undersigned hereunto duly authorized. 

 AFH ACQUISITION III, INC. 
(Registrant)

  
  
Date: January 21, 2011 By:  /s/ Amir F. Heshmatpour          
        Amir F. Heshmatpour, President
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