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Huayue Electronics Inc
Consolidated Balance Sheets
(In US Dollars)

February 28, May 31,
2015 2014

(Unaudited) (Restated)

ASSETS
CURRENT ASSETS
Cash $ 58,07 $ 344,63t
Accounts receivable, n 3,157,48I 5,753,10:
Other receivables, n 1,432,18: 1,662,85!
Inventory, ne 697,80: 448,44¢
Advances to suppliel 1,796,02! 288,18.
Investment in sal-type leas-current 2,356,89! 1,000,16:
Deferred tax asse 1,152,89! 393,13:
Total current assets 10,651,36 9,890,53
PROPERTY AND EQUIPMENT, net 11,895,95 12,740,99
OTHER ASSETS
Investment in sal-type leas-non curren 2,916,501 1,184,001
Deferred tax assets 68,33( 34,48¢
Total other assets 2,984,83I 1,218,48:
TOTAL ASSETS $ 25,532,15 $ 23,850,01

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES

Short term loan $ 2,950,790 $ 2,960,47
Accounts payable and accrued expet 2,919,21. 3,062,78
Taxes payabl 850,18" 2,940,41
Advances from custome 891,93: 411,26!
Deferred revent-current 226,33: 71,77
Due to related parties 2,086,601 592,09!
Total current liabilities 9,925,06: 10,038,81
LONG TERM LIABILITIES -DEFERRED REVENUE 390,32: 164,48
TOTAL LIABILITIES 10,315,38 10,203,30
STOCKHOLDERS' EQUITY
Common stock, $0.001 Par value; 60,000,000 shatési@zed; 31,325,241 shares issued and outstal 31,32¢ 31,32¢
Additional paid in capita 6,866,35: 6,866,35;
Statutory reserve 799,88: 636,09
Accumulated other comprehensive inca 71,82¢ 139,61:
Retained earnings 7,447,38| 5,973,32.
Total stockholders' equity 15,216,76 13,646,71
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 25,532,15 $ 23,850,01




Huayue Electronics Inc
Consolidated Statements of Operations and Comprehsive Income (loss
(In US Dollars)

For the Three Months Ended  For the Nine Months Ended

February 28, February 28,

2015 2014 2015 2014
Net sales $ 656,29° $ 2,71649' $ 6,939,860 $ 10,512,53
Cost of goods sold 525,76! 2,051,86 3,848,92i 5,702,96:
Gross profit 130,52¢ 664,63: 3,090,94. 4,809,57!
Selling expense 16,071 19,42t 29,56¢ 45,27:
General and administrative expenses 2,705,56; 1,467,06 5,256,27! 2,882,59
Total expenses 2,721,63! 1,486,49. 5,285,84 2,927,86'
Income (loss) from operations (2,591,11) (821,86 (2,194,90) 1,881,70
Non-operating income (expenses
Interest expense, n 20z (96,809 1,115 (219,63))
Other income 4,110,92. 64,90: 4,120,66! 212,06’
Total non-operating income (expenses 4,111,121 (31,909 412177 (7,566
Income (loss) before income taxe 1,520,011 (853,769 1,926,87: 1,874,14
Income tax provision (benefit)
Current 822,34t 241,05¢ 1,095,43! 867,241
Deferred (599,144 (195,37)) (806,401) (437,24,
Total income tax provision 223,19 45,68. 289,03: 430,00
Net income (loss 1,296,81! (899,45) 1,637,84I 1,444,13
Other comprehensive income (loss) item:
Foreign currency translation gain (304,59 (4,099 (67,789 119,29¢
Comprehensive income $ 992,22! $ (903,549 $ 1,570,050 $ 1,563,43
Basic and diluted earnings per common share $ 0.0 $ -0.0: $ 0.08 $ 0.0
Weighted average number of common shares 31,325,24 31,327,74 31,325,24 31,327,74




Huayue Electronics Inc
Consolidated Statements of Cash Flows
(In US Dollars)
(Unaudited)
Nine months ended Februan
28,
2015 2014

CASH FLOWS FROM OPERATING ACTIVITIES:
Net (loss) incom: $ 1,637,840 $ 1,444,133
Adjustments to reconcile net income to net ¢
provided by (used in) operating activitit

Depreciatior 803,38 439,43
Provision for doubtful accoun 4,918,86: 2,238,87.
Inventory valuation allowanc - 17,75
Deferred tax (benefit (795,009 (437,24%)
Decrease (increase) in ass
Accounts receivabl (969,639 (5,252,279
Other receivabl (1,052,05) 45,46¢
Advances to suppliel (1,603,90) (1,531,43)
Inventory (250,82) 148,03t
Investment in lease type si (3,096,37) -
Increase (decrease) in liabilitie
Accounts payables and accrued expe (133,56) 1,147,59!
Advances from custome 482,01( (108,909
Taxes payabl (2,080,61) 2,060,71
Deferred revenue 381,17. 265,02:
Net cash provided by (used in) operating activitie (1,758,71) A477,17:
CASH FLOWS FROM INVESTING ACTIVITIES:
Deposit made for equipment purchase - (814,73()
Net cash used in investing activitie - (814,73()
CASH FLOWS FROM FINANCING ACTIVITIES:
Change in restricted ca - (48,889
Repayments of bank not - (114,06
Proceeds from bank loa - 81,47:
Proceeds from related parties loans 1,496,44. 181,00°
Net cash provided by financing activities 1,496,44. 99,53
EFFECT OF EXCHANGE RATE CHANGE ON CASH (24,289 2,23
NET INCREASE (DECREASE) IN CASH (286,56) (235,78
CASH - beginning of period 344,63t 269,06!
CASH - end of period $ 58,07: $ 33,28(

SUPPLEMENTAL CASH FLOW DISCLOSURE

Income tax paid $ - $ -

Interest paid $ 6,94¢ $ 136,36!
Non-cash investing activities:

Taxes payable $ (3,995,80) $ -




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 1 — BASIS OF PRESENTATION

The accompanying unaudited consolidated finant@#éments of Huayue Electronics, Inc. (“Huayue Etedcs” or the “Company”have bee
prepared in accordance with generally acceptedustion principles (“U.S. GAAP”) for interim finanal information pursuant to the rules and
regulations of the Securities and Exchange Comorisghe “SEC”). Accordingly, they do not include af the information and footnotes
required by U.S. GAAP for complete financial stagents. In the opinion of management, all adjustméaasisting of normal recurring
accruals) considered necessary to make the finastei@ments not misleading have been includedradipg results for the interim period
ended February 28, 2015 are not necessarily ind&af the results that may be expected for theafigear ending May 31, 2015. The
information included in this Form 10-Q should badén conjunction with Management'’s Discussion andlysis and the financial statements
and notes thereto included in our Form 10-K/A foe fiscal year ended May 31, 2014, filed with ti&CSn December 28, 2014.

NOTE 1A - RESTATEMENT OF PREVIOUSLY ISSUED FINANCIA L STATEMENTS

Subsequent to the filing of its Annual Report omRd.0-K for the year ended May 31, 2014, the Corgpaniewed its measurement for
inventory valuation, and determined that the edenfiar the inventory valuation had been understatéertain sales transactions occurred
through the date the financial statements weregguwhich the sales price of certain products swdsstantially lower than its cost, indicating
that the book value of all similar inventory shoblelreduced. In accordance with ASC 855, “Subsedireent”, management reassessed and
recorded a loss of $1,553,366 on reduction of itmgrto the lower of cost or market for the fisgabr ended May 31, 2014.

The effects of the adjustments on the Company’gipusly issued balance sheet as of May 31, 20%drismarized as follows:

Previously Impact of
Reportec Restatemer Restate(
$ $ $

Assets
Inventory, ne 1,972,20! (1,523,761 448,44¢
Deferred tax asse 164,56° 228,56¢ 393,13:
Total current asse 11,185,72 (1,296,19) 9,890,53.
Total asset 25,145,20 (1,295,19)) 23,850,01
Stockholder equity
Statutory reserve 768,13: (132,036 636,09
Accumulated other comprehensive inca 114,44 25,16¢ 139,61.
Retained earning 7,161,64! (1,188,32) 5,973,32.
Total Stockholdel equity 14,941,90 (1,295,19) 13,646,71
Total liabilities and stockholde’ equity 25,145,20 (1,295,19) 23,850,01




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of consolidatior

The accompanying unaudited consolidated finant@éments include the financial statements of thm@any's subsidiaries, China Metal
Holding, Inc. and Changzhou Huayue Electronics CamypLtd. All significant inter-company balanceslaransactions have been eliminated
in consolidation.

Use of estimates

The preparation of financial statements in confoymiith US GAAP requires management to make esésiand assumptions that affect the
reported amounts of assets and liabilities andlibelosure of contingent assets and liabilitiethatdate of the financial statements, as well as
the reported amounts of revenues and expensegdbeneporting period. Actual results could diffierm those estimates. Significant
accounting estimates reflected in the Company’saliglated financial statements include: the alloseafor doubtful accounts, the valuation of
inventory, and estimated useful lives and impairmodiproperty and equipment. Actual results couftedfrom those estimated by
management.

Cash and cash equivalents

For purposes of the statements of cash flows, timragany considers all highly liquid investments wathoriginal maturity of three months or
less to be cash equivalents. All cash balancemdrank accounts in PRC and are not insured by #ueral Deposit Insurance Corporation or
other programs.

Restricted Casl

Restricted cash represents required cash depesitpart of collateral for bankers acceptance ragable and letters of credit. The Company
is required to maintain 50% to 100% of the balaofcéne bank’s acceptance notes payable to enstueefaredit availability.

Accounts Receivable and Allowance for Doubtful Acous

Accounts receivable are stated at net realizableev&n allowance for doubtful accounts is estditd based on the management’s assessme
of the recoverability of accounts and other redglies. A considerable amount of judgment is requineassessing the realization of these
receivables, including the current credit worthse§each customer and the related aging analysimguent account balances are written-off
against allowance for doubtful accounts after manzant has determined that the likelihood of coltecis not probable.

Inventory

Inventory is composed of raw materials and packiagerials for manufacturing, work in process, angfed goods. Inventories are valued at
the lower of cost or market with cost determinecaomeighted average basis. Management comparesshef inventory with the market val
and an allowance is made for writing down the inegnto its market value, if lower than cost. Askabruary 28, 2015 and May 31, 2014, the
Company reserved allowances for inventory valuab®0 and $1,523,760, respectively.




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Plant, property and equipmer

Plant, property and equipment are stated at cbgt.cost of an asset comprises its purchase pratamndirectly attributable costs of bringing
the asset to its present working condition andtlona for its intended use. Depreciation is cal®dausing the straight-line method over the
following useful lives:

Buildings 20 years
Machinery and equipme 5-10 years
Transportation equipme 5 years

Expenditures for maintenance and repairs are cldmexpense as incurred. Additions, renewals atigtbments are capitalized.

Impairment of lonc-lived assets

The Company reviews its long-lived assets for impant whenever events or changes in circumstandésaie that the carrying amount of an
asset may no longer be recoverable. An impairnoss, Imeasured based on the fair value of the assetognized if expected future
undiscounted cash flows are less than the cargfimgunt of the assets. As of February 28, 2015 aayg 34, 2014, no impairment of lotiged
assets is believed to exist.

Fair value of financial instruments

The Financial Accounting Standards Board’s (“FASB&counting Standards Codification (“ASC”) Topic@2Fair Value Measurements”,
defines fair value, establishes a three-level wadnaierarchy for fair value measurements and rods disclosure requirements.

The three levels are defined as follows:

Level 1 - inputs to the valuation methodology aneted prices (unadjusted) for identical assetsabilities in active markets.

Level 2 - inputs to the valuation methodology imgiguoted prices for similar assets and liabiliteactive markets, quoted market prices for
identical or similar assets in markets that areawtive, inputs other than quoted prices that Beerpvable, and inputs derived from or
corroborated by observable market data.

Level 3 - inputs to the valuation methodology amehservable.

Unless otherwise disclosed, the fair value of then@any’s financial instruments including cash,nietd cash, accounts receivable, advance:

to suppliers, accounts payable, due to relatedegaddvances from customers, accrued expenseasiemo bank loans and notes payable
approximates their recorded values due to theirtsbaom maturities.




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognitiol

The Company’s revenue is derived from the saleadpcts. The Company’s revenue recognition poliaiesin compliance with Staff
Accounting Bulletin 104, included in the AccountiBtandards Codification ("ASC") as ASC 6@evenue RecognitiorOur determination to
recognize revenue is based on the following:

. Persuasive evidence that an arrangement (salesicrexists between a willing customer and us dldines the terms of the s¢
(including customer information, product specifioat quantity of goods, purchase price and payrents).

. Delivery is considered to have occurred when thlkestirewards and ownership of the products arsfeared from us to our
customers

. Our price to the customer is fixed and determinalsispecifically outlined in the sales contract.

. For customers to whom credit terms are extendedssess a number of factors to determine whethiection from them is

probable, including past transaction history witarh and their credit-worthiness. All credit extethdie customers is pre-approved
by management. If we determine that collectionosreasonably assured, we defer the recognitioevafhue until collection
becomes reasonably assured, which is generally rgoaipt of paymen

Payments received before satisfaction of all ofrétevant criteria for revenue recognition are rded as advance from customers.

The Company currently does not offer customerglat 0f return. Therefore, uncertainty regardingtooer acceptance does not exist and
delivered elements are not subject to general stoower-specified return or refund privileges.

The Company commenced an “Energy management cénpragram in fiscal year 2014. Under the progréime, Company provides the
lighting products and the installation for the amsers and the Company is compensated by a fee basmu agreement regarding the
anticipated energy bill savings. The lighting prouwill belong to the customer at the end of #rent which is one to five years for current
signed contracts. These agreements are classffisdles type leases in accordance with ASC 84Gedsealhe present value of the aggregate
lease payment receivable is recorded as saleddgpe revenue. For balance sheet purposes, thegaggiease payments receivable are
recorded net of unearned income as net investmdeases. The Company amortizes unearned incondeferred revenue, to interest income
over the lease term on an internal rate of retuethod. The interest income for the quarters effadntuary 28, 2015 and 2014 were $
146,014 and $ 67,932, respectively.




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Income taxes

The Company’s subsidiaries in China are subjettiédncome tax laws of the PRC. No taxable incoras generated outside the PRC during
the quarters ended February 28, 2015 and 2014Cohgany accounts for income tax under the asseliaitity method as stipulated by AS
740 , which requires recognition of deferred tasets and liabilities for the expected future tarsamjuences of the events that have been
included in the financial statements or tax retuBbeferred income taxes will be recognized if digant temporary differences between tax
financial statements occur. Valuation allowancesestablished against net deferred tax assets itvisamore likely than not that some portion
or all of the deferred tax asset will not be resdizAs of February 28, 2015 and May 31, 2014, roatin allowance is considered necessary.

An uncertain tax position is recognized as a beéwoaly if it is “more likely than not” that the tgposition would be sustained in a tax
examination, with a tax examination being presumoeaccur. The amount recognized is the largest anofutax benefit that is greater than
50% likely of being realized on examination. Fot pesitions not meeting the “more likely than nt@st, no tax benefit is recorded. Penalties
and interest incurred related to underpaymentadnme tax are classified as income tax expenseeipehiod incurred. No significant penalties
or interest relating to income taxes have beenrieduduring the nine months ended February 28, 2052014,

Value-added tax

Sales revenue represents the invoiced value ofgyaed of a Value-Added Tax (“VAT"). All of the Cqmany’s products that are sold in the
PRC are subject to a Chinese vahdeled tax at a rate of 17% of the gross sales.friie VAT may be offset by VAT paid by the Compain
raw materials and other materials included in the&t of producing their finished product.

The Company recorded $0 and $985,580 VAT payahlledriinancial statements as of February 28, 20tbNay 31, 2014, respectively.

Foreign currency translation

The functional currency of the U.S. parent compiarlySD. The functional currency of the Company’sréle subsidiary is RMB and its
reporting currency is U.S dollars for the purposthese financial statements. The accounts of thia€Se subsidiary were translated into USD
in accordance with ASC Topic 830 “Foreign CurreMatters.” According to Topic 830, all assets amdbilities were translated at the
exchange rate on the balance sheet date; stockobdgiity is translated at historical rates aradeshent of income items are translated at the
weighted average exchange rate for the periodr@$dting translation adjustments are reported uatteer comprehensive income in
accordance with ASC Topic 220, “Comprehensive InediGains and losses resulting from the translatiorfereign currency transactions &
balances are reflected in the statements of in@mdeother comprehensive income. The company hasded other comprehensive loss of
$304,594 and $4,098 for the three months endeduBgp28, 2015 and 2014, respectively, and lo$68{784 and gain of $119,299 for the
nine months ended February 28, 2015 and 2014, ctrepky.




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
The following exchange rates were adopted to ted@she amounts from RMB into United States dolfdgssSD$”) for the reporting periods:

February 28, February 28,

2015 2014
Period End RMB Exchange Rate (RMB/USD$ 6.269¢ 6.124¢
Average Period RMB Exchange Rate (RMB/USD#$ 6.180¢ 6.137(

Concentrations of credit risk

Financial instruments which potentially subject @@mpany to concentrations of credit risk consisigypally of cash and trade accounts
receivable. All of the Company’s cash is maintaimgtth banks within the People’s Republic of Chinanhich no deposits are covered by
insurance. The Company has not experienced angdassuch accounts. A significant portion of thenany's sales are credit sales whict
primarily to customers whose ability to pay is degent upon the industry economics prevailing inrtherkets. The Company also performs
ongoing credit evaluations of its customers to Hietther reduce credit risk.

NOTE 3 — ACCOUNTS RECEIVABLE, NET

The Company provides an allowance for doubtful ant®related to its receivables. The receivablésallowance balances as of February 28
2015 and May 31, 2014 are as follows:

February May

28, 31,
2015 201.
Accounts receivabl $ 761054 $ 6,662,69!
Less: Allowance for doubtful accounts (4,453,06) (909,59)
Accounts receivable, ne $ 3,157,480 $ 5,753,10
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HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 4 — INVENTORY, NET

Inventory consists of finished goods and raw matgrinet of valuation allowance. An allowance ofad@ $1,523,760 for inventory was made
as of February 28, 2015 and May 31, 2014, respsgtiv

The components of inventories as of February 2852(hd May 31, 2014 were as follows:

February 28, May 31,

2015 2014
Raw material $ 498,13 $ 1,581,40
Finished goods 199,66¢ 390,80(
- (1,523,760
Total inventory $ 697,80 $ 448,44¢

NOTE 5 — PLANT, PROPERTY AND EQUIPMENT, NET
The components of property and equipment as ofugepr28, 2015 and May 31, 2014 were as follows:
February 28, May 31,

2015 2014
Machinery equipmer $ 7,992,022 $ 8,307,07
Building 5,391,18! 5,408,86!
Electronic equipmer 928,44 642,65¢
Transportation equipment 287,30° 288,25(
Subtotal 14,598,95 14,646,85
Less: Accumulated depreciation $ (2,703,00) (1,905,855
Total Total plant, property and equipment, net $ 11,895,995 $ 12,740,99

The depreciation expense for the three months eRdbruary 28, 2015 and 2014 was $231,420 and $346r8spectively, and for the nine
months ended February 28, 2015 and 2014 was $®03y& $439,438, respectively.

11




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 6 - RELATED PARTY TRANSACTIONS AND BALANCES

The related parties of the company with whom tratisas are reported in these financial statememrtsis follows:

Name of entity or individual

Relationship with the Company

Changzhou Wujin Hengtong Metal Steel Wires Co.
Changzhou Hanyu Electronic Co.,L

Chuangzhou Ruiyuan Steel Pipe Co.

Changzhou Shiji Jinyue Packaging Co.,
Changzhou Laiyue Electronic Co.,L

Changzhou Jinyue Electronic Co.,l

(i) Due from Related Parties:

Pan Yi's family member:
Pan Shudc’'s sistel

Pan Shudc’'s sistel

Pan Shudc’s brother in law
Pan Shudoil

Pan Shudc’s brother in law

Entity controlled by Ms.
Entity controlled by Mr.
Entity controlled by Mr.
Entity controlled by Mr.
Entity controlled by Mr.
Entity controlled by Mr.

The Company had zero due from related parties astbf February 28, 2015 and May 31, 2014.

(ii) Due to Related Parties:

Due to related parties at February 28, 2015 and 81ay2014 consisted of the following:

Changzhou Wujin Hengtong Metal Steel Wires Co.

Changzhou Ruiyuan Steel Pipe Co.
Changzhou Hanyu Electronic Co.,Ltd

Changzhou Shiji Jinyue Packaging Co.,Ltd
Changzhou Laiyue Electronic Co.,Ltd
Changzhou Jinyue Electronic Co.,Ltd

Jue to related parties

February 28, May 31,
2015 2014
$ 279,12¢ 320,05:
- 192,03:
- 80,01
829,41.
129,50¢
848,55.
$ 2,086,600 $ 592,09!

Amounts due to related parties were unsecurednbauritten agreement, were due on demand, andrimieterest.

12




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 7 — SHORT-TERM LOANS

The Company’s short term bank loans consistedeofdhows:

February 28, May 31,
2015 2014

Loan from China Industrial and Commercial Bank 6.8nnual interest rate, ¢
on September 27, 2014, renewed on September 4 v@@li4nnual interest ratt
of 6.3% and maturity date on August 26, 20 $ 845,36: $ 848,13t

Loan from China Industrial and Commercial Bank ¢6.@nnual interest rate, ¢
on October 28, 2015, renewed on September 9, 2@hdwnual interest rate ¢
6.3% and maturity date on June 1, 20 478,50° 480,07

Loan from China Industrial and Commercial Bank 6.8nnual interest rate, ¢
on July 21, 2014, renewed on July 17, 2014 withuniigtdate on April 15,
2015) 478,50 480,07"

Loan from Changzhou Wujinyingfeng Agriculture Creldnion (1.86% monthl
interest rate, due on September 16, 2014, renew&kptember 17, 2014 with
maturity date on March 16, 201 478,50° 480,07

Loan from China Industrial and Commercial Bank 6.8nnual interest rate, ¢
on September 25, 2014, renewed on September 9,y@li4nnual interest ratt
of 6.3% and maturity date on August 6, 20 350,90t 352,05t¢
Loan from China Huaxia Bank (8.4% annual interast rdue on June 6, 201 319,00! -

Loan from China Merchant Bank (7.80% annual interate, due on June 18,
2014) - 320,05:

Total $ 2,950,79- $ 2,960,47.

The above loans are guaranteed by affiliate congsasontrolled by the CEO or his family members. ifiterest expense for the nine months
ended February 28, 2015 and 2014 was $144,897 18R] 13, respectively.

13




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
NOTE 8 - TAXES PAYABLE
Taxes payable as of February 28, 2015 and May @4 are as follows:

February 28, May 31,

2015 2014
Corporate income ta $ - $ 1,694,38
Value-added tay 590,89! 985,58(
Other taxes & fees 259,29 260,44¢
Total $ 850,18° $ 2,940,41

NOTE 9 - INCOME TAXES

Changzhou Huayue Electronics Co., Ltd was regidteréhe PRC and qualified as a higdth company, and is entitled to a preferentiaktds
of 15% through November, 2014.

For the three months ended February 28, 2015 aid, ZLhangzhou Huayue Electronics Co., Ltd recomdetme tax expense of $223,197 anc
$45,682, respectively, and for the nine months éreEbruary 28, 2015 and 2014 were $289,031 and,8d80respectively.

(i) The components of the income tax expense (b&hafe as follows:

For the Three Months Ended

February 28,
2015 2014
Current $ 822,3 $ 241,05
Deferred (599,14 (195,377
Total income tax expense (benefit) $ 223,19 $ 45,68:
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HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
NOTE 9 - INCOME TAXES (Continued)

For the Nine Months Ended

February 28,
2015 2014
Current $ 1,095,443 $ 867,24¢
Deferred (806,408 (437,244
Total income tax expense (benefit) $ 289,03. % 430,00:-

(ii) The following table summarizes deferred taxessulting from differences between financial accoting basis and tax basis of assets and
liabilities:

February 28, May 31,

2015 2014
(Restated)
Current assets and liabilities
Accounts receivable allowanc $ 857,65 $ 135,37¢
Advances to supplies allowanc 32,69! 18,42:
Inventory reservi 228,56 228,56
Deferred revenue 33,98¢ 10,76¢
Total deferred tax assets- current 1,152,89! 393,13:
Long term assets and liabilities
Deferred revenu 58,62¢ 24,67
Accumulative depreciation 9,701 9,81:
Total deferred tax assets - non current 68,33( 34,48¢
Total deferred tax assets, ne $ 1,221,222 % 427,61

NOTE 10 — CONCENTRATIONS

For the nine months ended February 28, 2015, twormsastomers accounted for approximately 17.9% 8% of the total sales. For the
three months ended February 28, 2015, three magtomers accounted for more than 10% of the Compaotal sales.

For the nine months ended February 28, 2015, oner mapplier accounted for approximately 88% of @mmpany’s total purchases. For the
three months ended February 28, 2015, one maj@lisajpccounted for approximately 47% of the Conystotal purchases.
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HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 11 - CONTINGENCIES

Guarantee:

On March 13, 2013, the Company signed an agreewi#nmtChina Industry and Commerce Bank under whith@ompany guaranteed
borrowings of Changzhou Hanyu Electronics Inc,lategl party, for bank credit (including loans, reopayable, letter of credit and other credit
forms) up to RMB 5.1 million, approximately $82300SD. The guarantee is effective from March 18,2® March 15, 2015.

Shares to be issued

On March 12, 2013 the Company entered into a wrigreement with Buckman, Buckman & Reid, Inc. (&8). The agreement provides
that for a one year term BB&R will serve as exalestonsultant to the Company in connection withpoaaite structure, public market strate
and fundraising activities. In partial compensafionthe services of BB&R, the Company committedédl to BB&R for nominal

consideration common stock equal to five percenhefoutstanding shares of Company common stoekfalty-diluted basis. Such agreement
has been fulfilled through transfer of shares fids Li Xinmei, a Director of the Company and Mr.iPahudong’s wife, to BB&R during the
nine months ended February 28, 2015.
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MANAGEMENT’'S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULT OF OPERATIONS

Forward-Looking Statements: No Assurances Intended

In addition to historical information, this QuartgrReport contains forward-looking statements, \Wwhice generally identifiable by
use of the words “believes,” “expects,” “intends;anticipates,” “plans to,” “estimates,” “projects,” or similar expressions. These forward-
looking statements represent Management’s beli&d #se future of Huayue Electronics, Inc. Whettese beliefs become reality will depend
on many factors that are not under Management’'srobrMany risks and uncertainties exist that cooltlise actual results to differ materially
from those reflected in these forwrlooking statements. Factors that might cause sudliference include, but are not limited to, those
discussed in Section 1A titled “Risk Factors” irtAmendment No. 1 to the Company’s Annual Repdfbom 10-K/A filed on January 7,
2015. Readers are cautioned not to place unduameé on these forward-looking statements. We uakiemo obligation to revise or publicly

release the results of any revision to these fodalapking statements.
Outline of Our Business

Huayue Electronics, Inc. is a Delaware corporatiat functions as a holding company. Through a Whmivned subsidiary, we own
all of the registered capital of Changzhou HuayleetEonic Co., Ltd. (“Changzhou Huayue”), a corpama organized and located in The
People’s Republic of China (“PRC”). Since 1999 Gjerou Huayue has been engaged in the productiosaedf electrolytic capacitors.
Since 2008, however, the growing portion of ouribess has been the production and sale of enefigieaf lighting products.

We first entered the market for energy efficieghting in 2008 with a line of induction lights. tontrast to traditional lamps,
induction lights do not involve either filamentselectrodes, and no electrical connection goesisidé the glass tube. Instead, energy is
transferred through the glass tube solely by edezaignetic induction. Power to create the lightassferred from outside the glass tube by
means of a magnetic field. As with a conventiohabfescent lamp, the power excites mercury or aorgralloy, producing ultraviolet light
which hits the phosphors resulting in visible light

After several years of research and developmerQii we added a line of LED lights to our prodoféérings. An LED light contain
diodes comprised of a negatively charged semicaondpeaired with a positively charged semiconduct@hen exposed to a power source, the
diode becomes electrically unbalanced, which caitsedectrons to seek a different energy levelstemitting light. The primary advantage of
LED lights is efficiency: energy waste is reducgd% to 90% compared to conventional incandedwelbts. In addition, LED lights have a
far longer lifetime than conventional lights, arevieonmentally friendly, and do not produce the@méd radiation that makes incandescent
bulbs hot to the touch.

Our participation in the market fighting benefits from our intellectual propertyrofn 2008 to 2010, we obtained 60 patents fron
PRC government relating to the induction lightingimess, of which 33 are currently in use. Sineg time, we have added 37 patents relating
to lighting products. Our lighting products alsab#t from representing high quality at a low cagdte incorporation of smart cards into our
lamps provides constant power control and thetghidi automatically adjust brightness. We havef#adities to mass produce 300 watt
induction lamps with long lives that do not requirequent maintenance, as backed up by our waesanti

A growing aspect of our lighting business is outtipgpation in energy management contracts (“EM@i)this business model, ener
efficient equipment is sold to an end user on argay plan designed to net no cost to the custopagments by the customer are scheduled t
conform to the savings realized from use of theg@nefficient equipment. Changzhou Huayue offers tiption to customers directly as wel
to contractors as part of a broader EMC prograrthdigh an EMC sale results in significantly longayment terms than a conventional net-
90 day’s sale, profit margins on EMC sales aréhigher than on conventional sales, as customennach less price-resistant in the EMC
model.
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During the recently completed third quarter of filsgear 2015, we effected the conversion of ouirass to a fully-EMC model. We
have terminated our capacitor sales. And our Iighsiales are now almost exclusively made througiC E®ationships. We believe that this
focus offers us the best opportunity to competeeassfully with the massive international lightirmgpanies that are making inroads into the
China marked.

Historically, Changzhou Huayue had exported itstetdytic capacitors and related products to thé&&dhStates, Europe and other
countries in Asia, creating global brand awarenéssour induction lighting products, we have beenuring the government approvals
necessary to engage in export, and are currentheiprocess of negotiating terms with prospedtiternational sales agents. Our plan is to
price our products sold internationally at a 20%npium to our domestic sales, in order to providesagin for adverse currency movements
addition, once we receive approval for internationarketing, we will be eligible to purchase re@iles insurance that the Chinese
government offers for eligible offshore sales. Besisignificantly reducing the risk of internatibsales, the government insurance facilitates
receivables financing, which is generally difficidtChina.

Results of Operations

The following data is derived from the Company’'sn€olidated Statements of Income and Comprehensogrie for the three
months and nine months ended February 28, 2012@h#t

For the Three Months Ended February

2015 2014 Change Percentac
Net sales 656,29° 2,716,49! (2,060,19) -76%
Cost of goods sol 525,76¢ 2,051,86: (1,526,09) -74%
Gross profit 130,52¢ 664,63: (534,109 -80%
Gross Profit Margin % 20% 24% -5% -19%
Selling expense 16,07 19,42¢ (3,349 -17%
General and administrative expen 2,705,56: 1,467,060 1,238,49 84%
Income (loss) from operations (2,591,111 (821,867 (1,769,24) 215%
Interest expense, n 20z (96,809 97,01: -10C%
Other income 4,110,92. 64,90. 4,046,022 623%%
Income (loss) before income taxe 1,520,01 (853,769 2,373,78! -278%
Total income tax provision 223,19 45,68: 177,51t 38%%
Net income (loss 1,296,81! (899,45) 2,196,27! -244%
Basic and diluted earnings per common sl 0.04 (0.0 0.07 -244%

For the Nine Months Ended Februa

28,
201F 2014 Change Percentac
Net sales 6,939,86! 10,512,53 (3,572,67)) -34%
Cost of goods sol 3,848,921  5,702,96. (1,854,03) -33%
Gross profit 3,090,94:  4,809,57¢ (1,718,63) -36%
Gross Profit Margin % 45% 46% -1% -3%
Selling expense 29,56¢ 45,27: (15,709 -35%
General and administrative expen 5,256,27¢  2,882,59  2,373,68 82%
Income (loss) from operations (2,194,90) 1,881,70° (4,076,61) -217%
Interest expense, n 1,117 (219,63 220,75( -101%
Other income 4,120,66! 212,06°  3,908,59 184%
Income (loss) before income taxes 1,926,87: 1,874,14: 52,73( 3%
Total income tax provision 289,03: 430,00« (140,979 -33%
Net income (loss 1,637,84i 1,444,13 193,70: 13%
Basic and diluted earnings per common sl 0.0t 0.0t 0.01 13%
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Sales

As noted above, the quarter completed on Februar2@15 marked our new business model: a full cdament to EMC marketin
We terminated our capacitor business, and focuggairlg marketing almost exclusively on developiBlyIC relationships. The disrupti
caused by this re-focusing, combined with the docasf the twoweek Spring Festival in February, when little wiskperformed througho
China, resulted in markedly low sales volume dutimg quarter. The following table shows the effgfcthese two factors on our sales volt
and the components of sales during the third quarté first nine months of fiscal 2015 and fiscal2:

For the Three Months Ended February

% of % of
total sales of total sales of
2015 2015 2014 2014 Change Percentag
Electrolytic capacitor 3,57( 1% 476,93: 18% (473,36.) -99%
Energy efficient lighting 150,62- 23% 2,195,21° 80% (2,044,59) -93%
EMC 502,10: 7% 44,34¢ 2% 457,75 1032%
Total 656,29 2,716,49! (2,060,19) -76%

For the Nine Months Ended February

% of % of
total sales of total sales of
2015 2015 2014 2014 Change Percentag
Electrolytic capacitor 1,025,76. 15% 1,204,49 11% (178,729 -15%
Energy efficient lighting 2,430,64! 35% 6,903,26! 66% (4,472,61) -65%
EMC 3,483,46: 50% 2,404,78! 23% 1,078,67 45%
Total 6,939,86! 10,512,53 (3,572,671 -34%

Our decision to reduce conventional sales of iilghproducts in favor of developing EMC relationshivas caused by our perception
of the lighting market in China. Recently we héesn finding our standard lighting sales to beaasingly difficult due to competition. More
and more competitors are entering into this maaket lighting products are innovating rapidly. Nighting products, such as WIFI, mobile
phone and internet controlled lightings, are becwnihe new trend in the market. To gain competitigetion in these circumstances, we now
focus the greater part of our sales effort on sagmm to generate lighting sales in connectioh &it energy management contract (“EMC”).
The EMC extends the payment term for the sale theeperiod when energy savings will allow the costoto recoup the cost of the lighting.
Because the EMC promises our customer new lightitig no impact on the customer's cash flow, webatter able to attract customers away
from our larger competitors.

We entered into a number of EMC contracts duriisgdi 2014 and during the nine months ended Febr2&r2015. As a resL
$3,483,462 revenue from those contracts (50% oflighting revenue) was recognized during the ninenths ended February 28, 2C
However, unlike sales with conventional ©&t-terms, the revenue from EMC sales is recorded am extended period of time. For exan
during the nine months ended February 28, 2018ddition to the $3,483,462 revenue that we recqrB®iC sales caused the investmel
salestype lease item on our balance sheet to increa®3/089,237. So changing our marketing focus toBlEC program, while slowing tl
growth of our lighting products revenue in the nieam, will help us build a foundation for futureofitability.
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We are committed to continue our innovations andelmoming the market leader for the new generati@nergy efficient lighting
products. We expect the sales from our new lighpiraglucts will continue to grow in the remaindefis€al 2015 and beyond. The principal
factors that will contribute to the future growthlighting sales will be:

0 Our domestic distribution network continues towgyr particularly for the sale of LED lights, a magssmarket that we have only
recently begun to penetra

0 We are in the final stages of securing an intéonal distribution network and the governmentgbrawals necessary for
international sales. We expect international stmegeld a significant portion of our revenue indal 2016

0 The EMC program, although it delays our reveragmgnition, allows us to demand very high margim&MC sales. We have
entered into a number of EMC contracts during fi2€d4 and for the nine months ended February @852and we expect more
EMC contracts will be signed in future perio

0 Our engineers continue to enhance our existindymrts and develop new lighting products, eachii€wopens a new submarket
for us.

Gross profit

The profitability of our sales decreased for the¢hmonths ended February 28, 2015, during whichahéeved a gross margin of 2
compared to 24% gross margin recorded for the g@ried in 2014. The primary reason for the decreasefit margin was the inefficiency
resulting from our re-focusing of operations. A®ault of the decrease in gross margin and the d&&ease in sales, gross profit for the three
months ended February 28, 2015 decreased to $B@ % crease of $534,103, or 80%, from the thiattgr of fiscal 2014

Because of the disruption in the third quarter,ghaitability of our sales also decreased forniree months ended February 28, 2015.
during which we achieved a gross margin of 45% canexqb to 46% gross margin recorded for the sameg@ri2014. The decreased
profitability was also caused by our liquidationcafpacitor inventory at low margins. As a resulthaf decrease in gross margin and the 34%
decrease in sales, gross profit for the nine momtisked February 28, 2015 decreased to $3,090, % raase of $1,718,636, or 36%, from
$4,809,576 recorded during the nine months endbduBey 28, 2015.

Expenses

Total operating expenses for the three months eRr@dduary 28, 2015 were $2,721,639, an increaskl @35,147, or 83%, fro
$1,486,492 recorded for the same period in 201tal Dperating expenses for the nine months endbdubey 28, 2015 were $5,285,847, an
increase of $2,357,978, or 81%, from $2,927,866nded for the same period in 2014. The primaryaedsr the increases was the bad debt
expense of $2,542,144 recorded during the threehma@anded February 28, 2015 and bad debt experg&kaif8,861 recorded during the
recent nine months. The bad debt expense includleghaes to vendors and other receivables, but vimsply related to accounts receivable.
The Company evaluates the collectability of iteeieables by aging schedules. The provision for dfolilaccounts was increased as of
February 28, 2015 due to the increased balancecolats receivable aged over one year.

Because of our increased G&A expenses, we readinagperating loss of $2,591,110 for the three m®atided February 28, 2015,

compared to an operating loss of $821,861 fortiheetmonths ended February 28, 2014. We realizegparating loss of $2,194,906 for the
nine months ended February 28, 2015, compared ¢parating profit of $1,881,707 for the nine monghsled February 28, 2014.”
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We rely on short-term bank debt for our liquidiBor the three months ended February 28, 2015 gisitexpense was $58,474,
compared to $96,809 for the same period in 2014theonine months ended February 28, 2015, intergstnse was $144,897, compared to
$219,633 for the same period of fiscal 2014. Thereese in interest expense is primarily due tocaedese of principal balances. As discussed
below, we hope to access the international capitakets to obtain equity funding to pay off the tdetd further reduce this cost and our
exposure to increasing interest rates.

We entered into a number of EMC contracts duriagdi 2014 and during the nine months ended Feb&&r2015. Unlike sales with
conventional net-90 terms, the revenue from EM@ssi recorded per present value, the unrecordetiue will be recorded as interest
income over an extended period of time. For theehmonths ended February 28, 2015, interest ineemse$58,676 and for the nine months
ended February 28, 2015, interest expense wasGil4l6As a result, on our Statements of Operatiwes,ecorded net interest income of $202
for the quarter ended February 28, 2015 compareeéttinterest expense of $96,809 for the quartde@rrebruary 28, 2014, and net interest
income of $1,117 for the nine months ended Febrl&r2015 compared to net interest expense of $33&pr the nine months ended
February 28, 2014.

For the reasons described above, our net inconueebix for the three months ended February 28 2@ $1,520,016, compared to
net loss before income tax of $853,769 for theahmenths ended February 28, 2014. Our net incorimeebtax for the nine months ended
February 28, 2015 was $1,926,871, an increase fietrmcome before income tax of $1,874,141 fortine months ended February 28, 2014.
Due to the significant temporary difference betw&e@ble income and accounting income, we had eonie tax expense of $223,197 for the
three months ended February 28, 2015, compared5®@82 income tax expense for the three monthsdeRdbruary 28, 2014. We had an
income tax expense of $289,031 for the nine moatited February 28, 2015, compared to $430,004 iacarmexpense for the nine months
ended February 28, 2015.”

Our business operates primarily in Chinese Rennif®vB”), but we report our results in our SEC fiigis in U.S. Dollars. The
conversion of our accounts from RMB to Dollars wikult in translation adjustments. While our mebime will be added to the retained
earnings on our balance sheet, the translatiorsadgnts will be added to a line item labeled “acolated other comprehensive income,” since
they will be more reflective of changes in the tiglavalues of U.S. and PRC currencies than theesscof our business. During the three
months ended February 28, 2015, “accumulated cttraprehensive income” was reduced by $304,594inBthe nine months then-ended,
“accumulated other comprehensive income” was retlbge$67,784.”

Liquidity and Capital Resources

Until recently the operations of the Company haerbieinded by contributions and short-term loanmfour founder, Mr. Shudong
Pan, and his family. In recent periods, howeverhawee developed bank lending relationships, whietnaw our primary source of liquidity.
Today, our current liabilities are in large partdaaip of short term debt. Most of these debts lhaem guaranteed by related entities or sec
by property owned by related parties. The proceé¢dsese loans have been utilized primarily to ficeathe development of our lighting
business and the expanded sales effort for thelLiievlighting products.

Throughout our history, in our efforts to achieveudstantial beachhead in the induction lightingkaia we have offered our
customers generous payment terms. Our standardgpayerms are 90 days after delivery. Howeverp#oticularly attractive customers, with
strong credit histories, we have applied a varétygayment practices. Our accrual of a $ $6,172@8vance for doubtful accounts, primarily
related to aged accounts receivable, demonstiaeaisk inherent in our practice of offering genespayment terms. In addition, our generous
payment terms reduce our liquidity. The practickaemful to our cash flow, particularly in light tife requirement that we prepay many of out
vendors for raw materials and components, as discliselow. Therefore, in connection without revaweur financial condition at February
28, 2015, we have adopted a policy of writing-afff account that is more than one year old. Thissigsficantly reduced our working capital,
but makes our balance sheet stronger going forwidtelr taking into account the impairment of alltif8,157,486 of our accounts receivable,
our working capital surplus at February 28, 2015l&a $726,305.”
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During the nine months ended February 28, 201%havknet cash used in operating activities of $1,77BBcompared to cash provic
by operating activities of $477,174 in the nine thsrended February 28, 2014. The decrease of maglisfprimarily due to the increase in «
investment in sales-type leases arising from EMEssas well as sizeable advances that we have toadgppliers. In China, to secure a
guaranteed supply of raw materials and compongrnssgommon practice to make prepayments to yoincjpal suppliers, often to the extent
of several monthg’equirements. That security is the purpose foratheances to suppliers totaling $1,796,028 on obruzey 28, 2015 balan:
sheet.

We used no cash in investing activities duringrtime months ended February 28, 2015, comparedstoused in investing activities
of $814,730 during same period in fiscal year 2@itiden we were building out our manufacturing fagilCash provided by financing activiti
was $1,496,441 during the nine months ended FepBA&r2015, compared to cash provided by finaneictgities of $99,534 of same period
in fiscal year 2014. The increase in net cash plexviby financing activities was attributable to theceeds from related party loans..

We believe our cash flow is enough for the worktagital needs for the next twelve months. We atieelg seeking for equity
financing in US capital market to further expand business. If we are forced to finance our capigads through the issuance of debt or long
term borrowing, the interest rates we pay and ot@rést cost of financing would increase.

We believe growth of our production capacity idical. If we are unable to raise additional funlai®tigh any means, we will be for«
to postpone our expansion plans and the growttpeafitability of the Company would be reduced.

Critical Accounting Policies and Estimates
Estimates

In preparing our financial statements we are reglio formulate working policies regarding valuataf our assets and liabilities and
to develop estimates of those values. In our pegjear of the financial statements for the nine rhergnded February 28, 2015, there was one
estimate made subject to a high degree of uncégrtaimd material to our results, which was the daieation to make increases of $
$3,546,445, $1,277,295 and $95,121 in our all@edar bad debt on Accounts Receivable, OtheeRable and Advance to Suppliers,
respectively.

Revenue Recognition for Energy Management Contré EMC”)

The Company commenced an “Energy management cénpragram in fiscal 2014. Under the program, then(any provides the
lighting products and the installation for the amsers and the Company is compensated by a fee basmu agreement regarding the
anticipated energy bill savings. The lighting proguwill belong to the customer at the end of grent which is one to five years for current
signed contracts. These agreements are classffigsdles type leases in accordance with ASC 84Gelsearlhe present value of the aggregate
lease payment receivable is recorded as saleddgpe revenue. For balance sheet purposes, thegaggiease payments receivable are
recorded net of unearned income as net investmdeases. The Company amortizes unearned incondeferred revenue, to interest income
over the lease term on an internal rate of retuethod. The interest income for the nine monthsdrieebruary 28, 2015 and 2014 were
$143,472 and $67,932, respectively.
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Impact of Accounting Pronouncements

There were no recent accounting pronouncementhithvaet had a material effect on the Company’s firmposition or results of
operations.

Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangemieatiive or are reasonably likely to have a cuweffuture effect on our financial
condition or results of operations.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK
Not applicable
ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedurd&3ur Chief Executive Officer and Chief Financidfi€er carried out an evaluati
of the effectiveness of the Company’s disclosuretrods and procedures (as defined in Rulel3g) promulgated by the Securities
Exchange Commission) as of February 28, 2015. Basdhat evaluation, as well as the subsequerdteasent of our financial statements ¢
May 31, 2014, as described in Note 1A to the Cadatdd Financial Statements, our management detechthat there are material weakne
in our disclosure controls, specifically:

. The relatively small number of employees who aspoasible for accounting functions prevents us feemgregating duties
within our internal control syster

. Our accounting personnel lack expertise in ideintgfyand addressing complex accounting issued udd&rGenerally Accepted
Accounting Principles

Based on their evaluation, our Chief Executive €&ffiand Chief Financial Officer concluded that@mmpany’s system of disclosure
controls and procedures was not effective as ofuzel 28, 2015.

Changes in Internal ControlsThere was no change in internal controls ovearfaial reporting (as defined in Rule 13a-15(f)
promulgated under the Securities Exchange Act 8d)L&lentified in connection with the evaluatiorsdebed in the preceding paragraph that
occurred during the Company’s third fiscal quattet has materially affected or is reasonably jikelmaterially affect the Comparsyinterna
control over financial reporting.
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PART Il - OTHER INFORMATION
Item 1. Legal Proceedin¢

None.
Item 1A Risk Factor

There have been no material changes fhe risk factors included in Section 1A of Ameradrh#1 to our Annual Report on Form KO-
filed on January 7, 2015.

Item 2. Unregistered Sale of Securities and Uderoteed:

(a) Unreqistered sales of equity securities

None.

(c) Purchases of equity securities

The Company did not repurchase any of its equityistes that were registered under Section 1hef3ecurities Exchange Act
during the 3nd quarter of fiscal 2015.

Item 3.Defaults Upon Senior Securities

None.
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Item 4. Mine Safety Disclosur

None.

Item 5. Other Informatior

None.
Item 6. Exhibit:
31.1 Rule 1314(a) Certificatior— CEO
31.2 Rule 1314(a) Certificatior— CFO
32 Rule 13-14(b) Certificatior
101.INS XBRL Instance
101.SCH  XBRL Scheme
101.CAL XBRL Calculation
101.DEF XBRL Definition
101.LAB XBRL Label
101.PRE XBRL Presentatiol
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisdRéport to be signed on its
behalf by the undersigned thereunto duly authorized

Date: April 20, 2015 HUAYUE ELECTRONICS, INC.
By: /s/ Pan Shudong

Pan Shudong, Chief Executive Officer

By: /s/ Han Zhot
Han Zhou, Chief Financial Officer, Chief Accounti@dficer
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EXHIBIT 31.1

Rule 13a-14(a) Certification
I, Pan Shudong, certify that:
1. I have reviewed this quarterly report on ForraQ 0f Huayue Electronics, Inc.;

2. Based on my knowledge, this report does notador@ny untrue statement of a material fact or dm#ttate a material fact necessary
to make the statements made, in light of the cistances made, not misleading with respect to thiegeovered by this quarterly report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this report;

4. The registrant’s other certifying officers andré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal controls over financial report{ag defined in Exchange Act Rules 13a-1
(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedaresiused such disclosure controls and procedoites designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgubsidiaries, is made known to us by others
within those entities, particularly during the metiin which this report is being prepared;

b) Designed such internal controls over finanogglarting, or caused such internal controls ovearfaial reporting to be desigr
under our supervision, to provide reasonable amsareegarding the reliability of financial repogiand the preparation of financial statem
for external purposes in accordance with geneealbepted accounting principles;

c) Evaluated the effectiveness of the registratisslosure controls and procedures and presentdsineport our conclusions
about the effectiveness of the disclosure conaintsprocedures, as of the end of the period cougyelis report based on such evaluation;

d) Disclosed in this report any change in the tegid’s internal controls over financial reportitiat occurred during the
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an aimaport) that has materially affected, or is
reasonably likely to materially affect, the regsit's internal control over financial reporting;dan

5. The registrants other certifying officer(s) dritave disclosed, based on our most recent evafuafiinternal control over financ
reporting, to the registrant's auditors and theitacommittee of the registrant's board of direct¢os persons performing the equival
functions):

a. All significant deficiencies in the design oreogtion of internal control over financial repogiwhich are reasonably likely to
adversely affect the registrant's ability to re¢gnabcess, summarize and report financial inforamatand

b. Any fraud, whether or not material, that invaweanagement or other employees who have a sigmifiole in the registrant's
internal control over financial reporting.

April 20, 2015 [s/ Pan Shudon
Pan Shudon
Chief Executive Office




EXHIBIT 31.2

Rule 13a-14(a) Certification
I, Han Zhou, certify that:
1. | have reviewed this quarterly report on FormQ@0f Huayue Electronics, Inc.;

2. Based on my knowledge, this report does notadorny untrue statement of a material fact or éméttate a material fact necessary
to make the statements made, in light of the cistanrces made, not misleading with respect to thegeovered by this quarterly report;

3. Based on my knowledge, the financial statememis,other financial information included in théport, fairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrant’s other certifying officers anaré responsible for establishing and maintainisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal controls over financial report{ag defined in Exchange Act Rules 13a-1
(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedaresused such disclosure controls and procedoites designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us by others
within those entities, particularly during the etiin which this report is being prepared;

b) Designed such internal controls over finanadgarting, or caused such internal controls ovearfaial reporting to be desigr
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of financial statem
for external purposes in accordance with geneeabepted accounting principles;

c¢) Evaluated the effectiveness of the registragisslosure controls and procedures and presentidsineport our conclusions
about the effectiveness of the disclosure contintsprocedures, as of the end of the period cougyeldis report based on such evaluation;

d) Disclosed in this report any change in the tegig’s internal controls over financial reportitiat occurred during the
registrant’s most recent fiscal quarter (the regrsts fourth fiscal quarter in the case of an aimeaport) that has materially affected, or is
reasonably likely to materially affect, the regasit's internal control over financial reporting;dan

5. The registrants other certifying officer(s) drithve disclosed, based on our most recent evatuafiinternal control over financ
reporting, to the registrant's auditors and theitacommittee of the registrant's board of direct¢os persons performing the equival
functions):

a. All significant deficiencies in the design oresgtion of internal control over financial repogiwhich are reasonably likely to
adversely affect the registrant's ability to re¢gnabcess, summarize and report financial inforamatand

b. Any fraud, whether or not material, that invaveanagement or other employees who have a signifiole in the registrant's
internal control over financial reporting.

April 20, 2015 [ s/ Han Zhot
Han Zhou
Chief Financial Office




EXHIBIT 32

Rule 13a-14(b) Certification

Pursuant to 18 U.S.C. Section 1350, as adoptedipuir$o Section 906 of the Sarbanes-Oxley Act @22@he undersigned officers of Huayue
Electronics, Inc. (the “Company”) certify that:

1. The Quarterly Report on Form 10-Q of the Compfanyhe quarter ended February 28, 2015 (the “R&phully complies with the
requirements of Section 13(a) or 15(d) of the S&esrExchange Act of 1934 (15 U.S.C. 78m or 78p(@hd

2. The information contained in the Report fairhegents, in all material respects, the financialdition and results of operations of the
Company.

April 20, 2015 [s/ Pan Shudon
Pan Shudong, Chief Executive Offic

April 20, 2015 /s/ Han Zhot
Han Zhou, Chief Financial Office

This certification accompanies the Report purstastection 906 of the Sarbanes-Oxley Act of 2002 sirall not be deemed filed by the
Company for purposes of Section 18 of the Secarkechange Act of 1934, as amended.

A signed original of this written statement reqdif®y Section 906, or other document authenticategnowledging, or otherwise adopting the
signature that appears in typed form within thetetaic version of this written statement requibsdSection 906, has been provided to the
Company and will be retained by the Company andishied to the Securities and Exchange Commissids setaff upon request.






