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CURRENT ASSETS

Cash

Restricted cas

Accounts receivable, n

Other receivable

Inventory, ne:

Advances to suppliel

Investment in sal-type leas-current

Deferred tax asse
Total current assets

PROPERTY AND EQUIPMENT, NET

OTHER ASSETS
Investment in sal-type leas-non curren
Deferred tax assets

Total other assets

TOTAL ASSETS

CURRENT LIABILITIES
Short term loan
Notes payabl
Accounts payable and accrued expel
Taxes payabl
Advances from custome
Deferred revent-current
Due to related parties
Total current liabilities

LONG TERM LIABILITIES -DEFERRED REVENUE

TOTAL LIABILITIES

STOCKHOLDERS' EQUITY

Common stock, $0.001 par value; 60,000,000 shartb®azed; 31,327,741 shares issued and outsta

Additional paid in capita

Statutory reserve

Accumulated other comprehensive inca
Retained earning

Total stockholders' equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

Huayue Electronics Inc
Consolidated Balance Sheel

(In US Dollars)

ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

November 30, May 31,
2014 2014
(Unaudited) (Restated)
$ 112,11 $ 344,63t

162,79( -
4,408,46:! 5,753,10:
2,310,48 1,662,85!
785,69 448,44¢
1,949,94 288,18:
2,227,44. 1,000,16:
556,96° 393,13:
12,513,91 9,890,53
12,389,09 12,740,99
2,576,19 1,184,00
85,96¢ 34,48¢
2,662,16. 1,218,48

$ 2756517 $ 23,850,01
$ 3,011,60 $ 2,960,47.
162,79( -
2,921,79 3,062,78!
3,980,41: 2,940,411
2,401,50: 411,26¢
167,89¢ 71,77
240,83 592,09!
12,886,84 10,038,81
453,78( 164,48
13,340,62 10,203,30
31,32¢ 31,32¢
6,866,35: 6,866,35:
802,23t 636,09
376,42: 139,61.
6,148,20: 5,973,32.
14,224,54 13,646,71
$ 2756517 $ 23,850,01

The accompanying notes are an integral part oktheaudited consolidated financial statements.




Huayue Electronics Inc
Consolidated Statements of operations and Comprehsive Income (loss
(In US Dollars)

For the Three Months Ended For the Six Months Ended
November 30, November 30,
2014 2013 2014 2013
Net sales $ 2,763,880 $ 4,307,58 $ 6,283,57. $  7,796,04
Cost of goods sol 1,380,691 1,232,51! 3,323,16! 3,651,09
Gross profit 1,383,18: 3,075,06: 2,960,41. 4,144,94!
Selling expense 1,31« 18,99: 13,491 25,84
General and administrative expenses 839,64. 795,26t 2,550,71 1,415,53
Total expenses 840,95¢ 814,25¢ 2,564,20i 1,441,37
Income from operations 542,22} 2,260,80! 396,20 2,703,56:
Non-operating income (expenses
Interest expense, n 6,25: (56,99¢) 91t (122,829
Other income 8,127 145,50¢ 9,73¢ 147,16t
Total non-operating income (expenses 14,37¢ 88,51( 10,651 24,34
Income before income taxe 556,60: 2,349,31! 406,85! 2,727,911
Income tax provision (benefit)
Current 236,19: 516,72! 273,09: 626,18¢
Deferred (147,89) (136,647 (207,259 (241,86
Total income tax provision 88,29¢ 380,08 65,83¢ 384,32:
Net income 468,30° 1,969,23 341,02: 2,343,58:
Other comprehensive income (loss) it
Foreign currency translation gain 2,39¢ 85,02 236,81( 123,39
Comprehensive income $ 470,70 $ 2,054,26. $ 577,83. $ 2,466,98!
Basic and diluted earnings per common share $ 0.01 $ 0.06 $ 0.01 $ 0.07
Weighted average number of common shares 31,327,74 31,327,74 31,327,74 31,327,74

The accompanying notes are an integral part obtheaudited consolidated financial statements.




Huayue Electronics Inc
Consolidated Statements of Cash Flow
(In US Dollars)
(Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net (loss) incomu
Adjustments to reconcile net income to net cprovided by (used in) operating activitit
Depreciatior
Provision for doubtful accoun
Deferred tax (benefit
Decrease (increase) in ass
Accounts receivabl
Notes receivabl
Other receivabli
Due from related part
Advances to suppliel
Inventory
Investment in lease type si
Increase (decrease) in liabilitie
Accounts payables and accrued expe
Advances from custome
Taxes payabl
Deferred revenu
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Deposit made for equipment purchase
Net cash used in investing activitie

CASH FLOWS FROM FINANCING ACTIVITIES:
Change in restricted Ca
Repayments of bank not
Proceeds from bank loa
Proceeds from (repayment of) related parties I
Proceeds from notes payal

Net cash used in financing activitie:
EFFECT OF EXCHANGE RATE CHANGE ON CASH
NET INCREASE (DECREASE) IN CASH
CASH - beginning of period
CASH - end of period

SUPPLEMENTAL CASH FLOW DISCLOSURE
Income tax paid

Interest paid

Six months ended November 3(

2014 2013
$ 341,02 2,343,58:
571,96 292,60:
2,376,71 945,29
(207,93() (241,861
(848,57 (3,199,82)
- (520,16Y)
(618,91 (660,27)
(325,10)
(1,740,92) (163,71))
(329,50)) 189,08
(2,581,74) -
(193,89¢) 465,84
1,983,12! (120,13))
989,21! 1,431,38
381,34 287,96!
121,90 724,68
- (812,75)
- (812,75)
(162,79() (48,76Y)
- (113,780)
- 81,27¢
(361,489 101,001
162,79( -
(361,48)) 19,72
7,05¢ 2,36¢
(232,52) (65,98
344,63 269,06
$ 112,11 203,08:
$ - -
$ 6,94¢ 122,82

The accompanying notes are an integral part oktheaudited consolidated financial statements




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 1 — BASIS OF PRESENTATION

The accompanying unaudited consolidated finantaéments of Huayue Electronics, Inc. (“Huayue &@etcs” or the “Company”) have been prepared in
accordance with generally accepted accounting iptec (“U.S. GAAP”) for interim financial informatin pursuant to the rules and regulations of the
Securities and Exchange Commission (the “SEC”).oMdingly, they do not include all of the informatiand footnotes required by U.S. GAAP for complete
financial statements. In the opinion of managemalhgdjustments (consisting of normal recurringraals) considered necessary to make the financial
statements not misleading have been included. @pgnasults for the interim period ended Novemi@r2014 are not necessarily indicative of theltssu
that may be expected for the fiscal year ending BtRy2015. The information included in this FormQ@&hould be read in conjunction with Management's
Discussion and Analysis and the financial statemantl notes thereto included in our FornKi8-for the fiscal year ended May 31, 2014, filedhwthe SE(
on December 28, 2014.

NOTE 1A — RESTATEMENT OF PREVIOUSLY ISSUED FINANCIA L STATEMENTS

Subsequent to the filing of its Annual Report omrd.0-K for the year ended May 31, 2014, the Compariewed its measurement for inventory valuation,
and determined that the estimate for the inventatyation had been understated. Certain salesactions occurred through the date the financiaéstents
were issued in which the sales price of certainipets was substantially lower than its cost, intiticathat the book value of all similar inventotyosild be
reduced. In accordance with ASC 855, “Subsequeah&Zymanagement reassessed and recorded a 1$%$H68,366 on reduction of inventory to the lower
of cost or market for the fiscal year ended MayZ114.

The effects of the adjustments on the Companygsipusly issued balance sheet as of May 31, 204drsnarized as follows:

Previously Impact of
Reportec Restatemer Restatec
$ $ $

Assets
Inventory, ne 1,972,20! (1,523,76)) 448,44
Deferred tax asse 164,56° 228,56 393,13:
Total current assets 11,185,72 (1,296,19) 9,890,53
Total assets 25,145,20 (1,295,19) 23,850,01
Stockholder equity
Statutory reserve 768,13: (132,03¢) 636,09°
Accumulated other comprehensive inca 114,44 25,16¢ 139,61:
Retained earnings 7,161,64' (1,188,32) 5,973,32.
Total Stockholders’ equity 14,941,90 (1,295,19) 13,646,71
Total liabilities and stockholde’ equity 25,145,20 (1,295,19) 23,850,01




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of consolidatior

The accompanying unaudited consolidated finantiéments include the financial statements of the@any's subsidiaries, China Metal Holding, Ind an
Changzhou Huayue Electronics Company, Ltd. All Sigant inter-company balances and transactiong limeen eliminated in consolidation.

Use of estimates

The preparation of financial statements in confoymiith US GAAP requires management to make esémand assumptions that affect the reported
amounts of assets and liabilities and the discsiicontingent assets and liabilities at the datee financial statements, as well as the regaataounts of
revenues and expenses during the reporting pekictdal results could differ from those estimatagn8icant accounting estimates reflected in the
Company'’s consolidated financial statements incltite allowance for doubtful accounts, the valuatbinventory, and estimated useful lives and
impairment of property and equipment. Actual resatiuld differ from those estimated by management.

Cash and cash equivalents

For purposes of the statements of cash flows, tregany considers all highly liquid investments wathoriginal maturity of three months or less tahsh
equivalents. All cash balances are in bank accdor®RC and are not insured by the Federal Depasitrance Corporation or other programs.

Restricted Casl

Restricted cash represents required cash depesitpart of collateral for bankers acceptance ruagable and letters of credit. The Company isireduo
maintain 50% to 100% of the balance of the ban&teptance notes payable to ensure future creditbifiy.

Accounts Receivable and Allowance for Doubtful Acots

Accounts receivable are stated at net realizableevan allowance for doubtful accounts is estdi@is based on the management’'s assessment of the
recoverability of accounts and other receivablesoAsiderable amount of judgment is required irssiag the realization of these receivables, inctuthe
current credit worthiness of each customer anddlated aging analysis. Delinquent account balaapesvritten-off against allowance for doubtful asots
after management has determined that the likelittd@dllection is not probable.

Inventory

Inventory is composed of raw materials and packiraderials for manufacturing, work in process, anified goods. Inventories are valued at the lafer
cost or market with cost determined on a weightedtage basis. Management compares the cost oftotyenith the market value and an allowance is made
for writing down the inventory to its market valuklower than cost. As of November 30, 2014 and/N3&, 2014, the Company reserved allowances for
inventory valuation of $0 and $1,523,760, respetyiv




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Plant, property and equipmer

Plant, property and equipment are stated at cbst.cbst of an asset comprises its purchase pritamndirectly attributable costs of bringing theset to its
present working condition and locations for itemded use. Depreciation is calculated using tlaggsti-line method over the following useful lives:

Buildings 20 years
Machinery and equipme 5-10 years
Transportation equipme 5 years

Expenditures for maintenance and repairs are ctaogexpense as incurred. Additions, renewals &tigttments are capitalized.

Impairment of lonc-lived assets

The Company reviews its long-lived assets for impaint whenever events or changes in circumstandésate that the carrying amount of an asset may no
longer be recoverable. An impairment loss, meashased on the fair value of the asset, is recodrifzapected future undiscounted cash flows ase thar
the carrying amount of the assets. As of NovembefB814 and May 31, 2014, no impairment of longdi\assets is believed to exist.

Fair value of financial instruments

The Financial Accounting Standards Board’s (“FASB¢counting Standards Codification (“ASC”) Topic®B2Fair Value Measurements”, defines fair
value, establishes a three-level valuation hiesafohfair value measurements and enhances disel@squirements.

The three levels are defined as follows:

Level 1 - inputs to the valuation methodology aweted prices (unadjusted) for identical assetgabilities in active markets.

Level 2 - inputs to the valuation methodology imt#guoted prices for similar assets and liabiliteactive markets, quoted market prices for iceitor
zizﬂar assets in markets that are not active,tgpther than quoted prices that are observabteirgruts derived from or corroborated by observatdeket
Level 3 - inputs to the valuation methodology amehservable.

Unless otherwise disclosed, the fair value of tben@any’s financial instruments including cash,niet#d cash, accounts receivable, advances toisuppl

accounts payable, due to related parties, advdramescustomers, accrued expenses, short term loamis land notes payable approximates their recorded
values due to their short-term maturities.




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition

The Company’s revenue is derived from the salaadpcts. The Company’s revenue recognition poliaiesin compliance with Staff Accounting Bulletin
104, included in the Accounting Standards Codiftcaf"ASC") as ASC 605Revenue RecognitiorOur determination to recognize revenue is basetth®

following:

Persuasive evidence that an arrangement (salemcprexists between a willing customer and us ¢lidltnes the terms of the sale (including
customer information, product specification, quignif goods, purchase price and payment ter

Delivery is considered to have occurred when thlestrirewards and ownership of the products arsfeeed from us to our custome

Our price to the customer is fixed and determinablspecifically outlined in the sales contract.

For customers to whom credit terms are extendedissess a number of factors to determine whethlection from them is probable,
including past transaction history with them aneitticredit-worthiness. All credit extended to cuséss is pre-approved by management. If we

determine that collection is not reasonably assweddefer the recognition of revenue until coll@etbecomes reasonably assured, which is
generally upon receipt of payme

Payments received before satisfaction of all ofrétevant criteria for revenue recognition are rded as advance from customers.

The Company currently does not offer customerglat 6f return. Therefore, uncertainty regardingtooeer acceptance does not exist and delivered elsme
are not subject to general or customer-specifiadmeor refund privileges.

The Company commenced an “Energy management ctnpragram in fiscal year 2014. Under the progréne, Company provides the lighting products
and the installation for the customers and the Gomjs compensated by a fee based on an agreeegamtling the anticipated energy bill savings. The
lighting products will belong to the customer a #ind of the term, which is one to five years fmrent signed contracts. These agreements aréfiddss
sales type leases in accordance with ASC 840, keaBee present value of the aggregate lease payswsivable is recorded as sales type lease revé&im
balance sheet purposes, the aggregate lease paymeesivable are recorded net of unearned incometaavestment in leases. The Company amortizes
unearned income, or deferred revenue, to intenestie over the lease term on an internal ratetofirenethod. The interest income for the quareded
November 30, 2014 and 2013 were $87,338 and $0ectsely.




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Income taxes

The Company’s subsidiaries in China are subjettteancome tax laws of the PRC. No taxable incorae generated outside the PRC during the quarters
ended November 30, 2014 and 2013. The Company atfar income tax under the asset and liabilityhrod as stipulated by “ASC” 740, , which requires
recognition of deferred tax assets and liabilif@sthe expected future tax consequences of thetgtkeat have been included in the financial statgmor ta:
returns. Deferred income taxes will be recogniZesignificant temporary differences between tax findncial statements occur. Valuation allowanaes a
established against net deferred tax assets wiemitre likely than not that some portion or dlttee deferred tax asset will not be realized. ABlovember
30, 2014 and May 31, 2014, no valuation allowasainsidered necessary.

An uncertain tax position is recognized as a bewelly if it is “more likely than not” that the tgposition would be sustained in a tax examinatiaith a tax
examination being presumed to occur. The amoungrazed is the largest amount of tax benefit thareater than 50% likely of being realized on
examination. For tax positions not meeting the “enlikely than not’test, no tax benefit is recorded. Penalties aratest incurred related to underpaymer
income tax are classified as income tax expen#igeiperiod incurred. No significant penalties derest relating to income taxes have been incutueihg
the three months ended November 30, 2014 and 2013.

Value-added tax

Sales revenue represents the invoiced value ofsyoed of a Value-Added Tax (“VAT”). All of the Cgrany’s products that are sold in the PRC are stibjec
to a Chinese value-added tax at a rate of 17%eofjthss sales price. This VAT may be offset by \f#ald by the Company on raw materials and other
materials included in the cost of producing thiished product.

The Company recorded $1,552,041 and $985,580 VAdlga in the financial statements as of Novembe28@4 and May 31, 2014, respectively.

Foreign currency translation

The functional currency of the U.S. parent compiarlySD. The functional currency of the Company’snéke subsidiary is RMB and its reporting currency
is U.S dollars for the purpose of these finandiaiesnents. The accounts of the Chinese subsidiarg wanslated into USD in accordance with “ASChito
830 “Foreign Currency Matters.” According to Togig0, all assets and liabilities were translateth@iexchange rate on the balance sheet date; stdek
equity is translated at historical rates and staterof income items are translated at the weightetage exchange rate for the period. The resulting
translation adjustments are reported under othpoehensive income in accordance with ASC Topig 220mprehensive Income.” Gains and losses
resulting from the translations of foreign curremignsactions and balances are reflected in thenséts of income and other comprehensive income. T
company has recorded other comprehensive gain,8982nd $85,027 for the three months ended Novefthe014 and 2013, respectively, and $236,810
and $123,397 for the six months ended Novembe2@04 and 2013, respectively.




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE S (Continued)
The following exchange rates were adopted to teds@she amounts from RMB into United States dolfddSD$") for the reporting periods:

November 30, November 30,

2014 2013
Period End RMB Exchange Rate (RMB/USD$ 6.142¢ 6.126:
Average Period RMB Exchange Rate (RMB/USD#$ 6.162¢ 6.151¢

Concentrations of credit risk

Financial instruments which potentially subject @@mpany to concentrations of credit risk consisigipally of cash and trade accounts receivableofA
the Company’s cash is maintained with banks witheyPeople’s Republic of China in which no depaaitscovered by insurance. The Company has not
experienced any losses in such accounts. A signifiportion of the Company's sales are credit selhésh are primarily to customers whose abilitypty is
dependent upon the industry economics prevailirteir markets. The Company also performs ongoieditevaluations of its customers to help further

reduce credit risk.
NOTE 3 — ACCOUNTS RECEIVABLE, NET

The Company provides an allowance for doubtful aot®related to its receivables. The receivablésadlowance balances as of November 30, 2014 and
May 31, 2014 are as follows:

November May

30, 31,
2014 201«
Accounts receivabl $ 7,626,351 $ 6,662,69!
Less: Allowance for doubtful accour (3,217,88) (909,59))
Accounts receivable, ne $ 4,408,46 $ 5,753,10:

10




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)
NOTE 4 — INVENTORY, NET

Inventory consists of finished goods and raw malgernet of valuation allowance. An allowance ofa®@ $1,523,760 for inventory was made as of
November 30, 2014 and May 31, 2014, respecti\

The components of inventories as of November 3042thd May 31, 2014 were as follows:

November 30, May 31,

2014 2014
Raw materials $ 581,91: $ 1,581,40!
Finished good 203,78« 390,80(
- (1,523,760
Total inventory $ 785,69 $ 448, 44¢
NOTE 5 — PLANT, PROPERTY AND EQUIPMENT, NET
The components of property and equipment as of Mbee 30, 2014 and May 31, 2014 were as follows:
November 30, May 31,
2014 2014
Machinery equipmer $ 8,450,55! $ 8,307,07:
Building 5,502,28 5,408,86!
Electronic equipmer 653,75¢ 642,65¢
Transportation equipment 293,22¢ 288,25(
Subtotal 14,899,83 14,646,85
Less: Accumulated depreciati (2,510,73) (1,905,85)
Total plant, property and equipment, net $ 12389,09 $ 12,740,99

The depreciation expense for the three months eNdgdmber 30, 2014 and 2013 was $ 288,370 an®Ba4 , respectively, and for the six months ended
November 30, 2014 and 2013 was $ 571,964 292,604 , respectively.

11




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 6 - RELATED PARTY TRANSACTIONS AND BALANCES

The related parties of the company with whom tratisas are reported in these financial statemeamtas follows:

Name of entity or individual

Relationship with the Company

Changzhou Wujin Hengtong Metal Steel Wires Co.
Changzhou Hanyu Electronic Co.,L

Chuangzhou Ruiyuan Steel Pipe Co.

Mr. Pan Shudon

Ms. Pan Yile

Ms. Li, Xinmei

(i) Due from Related Parties:

Entity controlled by Ms. Pan Yi's family member

Entity controlled by Mr. Pan Shudc’s sistel

Entity controlled by Mr. Pan Shudc’s sistel

Controlling shareholder and CEO of the Comp

Mr. Pan Shudor’s daughter and an officer of the Comp:
Major shareholde

The Company had zero due from related partie$ bstb November 30, 2014 and May 31, 2014 .

(ii) Due to Related Parties:

Due to related parties at November 30, 2014 and 31ay014 consisted of the following:

Changzhou Wujin Hengtong Metal Steel Wires Co.
Changzhou Ruiyuan Steel Pipe Co.
Changzhou Hanyu Electronic Co.,L

Jue to related parties

November 30, May 31,
2014 2014
$ 240,83 320,05:
- 192,03:
- 80,01:

$ 240,83 $ 592,09!

Amounts due to related parties were unsecurednbadritten agreement, were due on demand, andrizoneterest.




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 7 — SHORT-TERM LOANS

The Company’s short term bank loans consistedefdtiows:

November 30, May 31,
2014 2014

Loan from China Industrial and Commercial Bank ¢6.@nnual interest rate, due on

September 27, 2014, renewed on September 4, 2Qh4nmual interest rate of 6.3%

maturity date on August 26, 201 $ 862,78 $ 848,13t
Loan from China Industrial and Commercial Bank ¢6.@nnual interest rate, due on

October 30, 2014, renewed on September 9, 2014anithal interest rate of 6.3% ani

maturity date on June 1, 201 488,36¢ 480,07
Loan from China Industrial and Commercial Bank #.@nnual interest rate, due on <

21, 2014, renewed on July 17, 2014 with maturitye ada April 15, 2015 488,36 480,07
Loan from Changzhou Wujinyingfeng Agriculture Crednion (1.86% monthly intere:

rate, due on September 21, 20 488,36¢ 480,07
Loan from China Industrial and Commercial Bank ¢6.@nnual interest rate, due on

September 25, 2014, renewed on September 9, 2Qh4nmual interest rate of 6.3%

maturity date on August 6, 201 358,13 352,05¢
Loan from China Huaxia Bank (8.4% annual interast,rdue on June 6, 201 325,57¢ -
Loan from China Merchant Bank (7.80% annual interate, due on June 18, 2014) - 320,05:
Total $ 301160 $  2,960/47

The above loans are guaranteed by affiliate conggazontrolled by the CEO or his family membershe interest expense for the six months ended
November 30, 2014 and 2013 was $86,423 and $65;880ectively

13




HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
NOTE 8 — NOTES PAYABLE
November
30, May 31,
2014 2014
Six month notes payable to China Industrial and @encial Bank $ 162,790 $ -

$162,790 and $0 was held in the bank as restraael as of November 30, 2014 and May 31, 2014eotisply.
NOTE 9 - TAXES PAYABLE

Taxes payable as of November 30, 2014 and May@®4 are as follows:

November 30, May 31,
2014 2014
Corporate income ts $ 1,997,620 $ 1,694,38
Value-added tay 1,552,04. 985,58(
Other taxes & fees 430,74¢ 260,44¢
Total $ 398041 $ 294041

NOTE 10 - INCOME TAXES

Changzhou Huayue Electronics Co., Ltd was regidteréhe PRC and qualified as a high-tech compang,is entitled to a preferential tax rate of 15%
through November, 2014.

For the three months ended November 30, 2014 ab8l, ZLhangzhou Huayue Electronics Co., Ltd recoidedme tax benefit and provision of $88,296 and
$ 380,083, respectively, and for the six monthdeeniNovember 30, 2014 and 2013 were $65,834 andl 38 respectively.

(i) The components of the income tax expense (béhafe as follows:

For the Three Months Ended
November 30,

2014 2013
Current $ 236,190 $ 516,72!
Deferred (147,897 (136,642)
Total income tax expense (benefit) $ 88,29t $ 380,08:
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HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(UNAUDITED)
NOTE 10 - INCOME TAXES (Continued)
For the Three Months Ended
November 30,
2014 2013

Current $ 273,09 $ 626,18
Deferred (207,259 (241,867)
Total income tax expense (benefit) $ 65,83 $ 384,32.

(ii) The following table summarizes deferred taxessulting from differences between financial acaoting basis and tax basis of assets and liabilities

November 30, May 31,
2014 2014
(Restated)
Current assets and liabilities
Accounts receivable allowanc $ 486,05t $ 135,37¢
Advances to supplies allowanc 49,86( 18,42:
Inventory reserv (3947) 228,56¢
Deferred revenue 24,99¢ 10,76¢
Total deferred tax assets current 556,96 393,13:
Long term assets and liabilities
Deferred revenu 68,23 24,67:
Accumulative depreciatio 17,72¢ 9,81:
Total deferred tax assets- non current 85,96¢ 34,48¢
Total deferred tax assets, ne $ 642,93. $ 427,61°

NOTE 11 - CONCENTRATIONS

For the three months ended November 30, 2014, theger customers accounted for approximately 17 B26% and 10.2% of the total sales. For the three
months ended November 30, 2013, no major custoomauated for more than 10% of the Company’s tas

For the three months ended November 30, 2014, atjer supplier accounted for approximately 18% af @ompany'’s total purchases . For the three months
ended November 30, 2013, one major supplier aceduot approximately 16% of the Company’s totalghases .
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HUAYUE ELECTRONICS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

NOTE 12 - CONTINGENCIES

Guarantee:

On March 13, 2013, the Company signed an agreewidnmtChina Industry and Commerce Bank under whith@ompany guaranteed borrowings of
Changzhou Hanyu Electronics Inc, a related paotybénk credit (including loans, notes payableetedf credit and other credit forms) up to RMB 5.1
million, approximately $823,000 USD. The guararigeeffective from March 16, 2013 to March 15, 2015.

Shares to be issued

On March 12, 2013 the Company entered into a wrgigreement with Buckman, Buckman & Reid, Inc. (&8). The agreement provides that for a one
year term BB&R will serve as exclusive consultantite Company in connection with corporate strigtpublic market strategies and fundraising adtisit

In partial compensation for the services of BB&Re Company committed to sell to BB&R for nominahsileration common stock equal to five percent of

the outstanding shares of Company common stockfoltyadiluted basis. Such agreement has beenlldfthrough transfer of shares from Ms. Li Xinmei,
Director of the Company and Mr. Pan Shudong’s wdeBB&R during the six months ended November 30,2
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MANAGEMENT'’S DISCUSSION AND ANALYSIS OF FINANCIAL C ONDITION AND RESULT OF OPERATIONS
Forward-Looking Statements: No Assurances Intended

In addition to historical information, this QuartigrReport contains forward-looking statements, \Wwhace generally identifiable by use of the words
“believes,” “expects,” “intends,” “anticipates,” “plans to,” “estimates,” “projects,” or similar expresions. These forward-looking statements represent
Managemer's belief as to the future of Huayue Electronics;. IWhether those beliefs become reality will ddpemmany factors that are not under
Managemer's control. Many risks and uncertainties exist thatild cause actual results to differ materiallgrfr those reflected in these forward-looking
statements. Factors that might cause such a difterénclude, but are not limited to, those discddaeSection 1A titled “Risk Factors” in the Ameneim
No. 1 to the Compa’s Annual Report on Form 10-K/A filed on Januan2@15. Readers are cautioned not to place unduanet on these forward-looking
statements. We undertake no obligation to revigaubticly release the results of any revision testh forward-looking statements.

Outline of Our Business

Huayue Electronics, Inc. is a Delaware corporatii functions as a holding company. Through a Whmivned subsidiary, we own all of the
registered capital of Changzhou Huayue Electromic &rd. (“Changzhou Huayue”), a corporation orgadi and located in The People’s Republic of China
(“PRC"). Since 1999 Changzhou Huayue has been eagiaghe production and sale of electrolytic cépas. Since 2008, however, the growing portion of
our business has been the production and saleeafeefficient lighting products.

We first entered the market for energy efficieghting in 2008 with a line of induction lights. dontrast to traditional lamps, induction lights rout
involve either filaments or electrodes, and noteleal connection goes on inside the glass tuksehld, energy is transferred through the glassoledy by
electromagnetic induction. Power to create thet ligltransferred from outside the glass tube byrmaed a magnetic field. As with a conventional flescent
lamp, the power excites mercury or a mercury alfwgducing ultraviolet light which hits the phospéoesulting in visible light.

After several years of research and developme2Q1i we added a line of LED lights to our prodofférings. An LED light contains diodes
comprised of a negatively charged semiconductaegaiith a positively charged semiconductor. Wheposed to a power source, the diode becomes
electrically unbalanced, which causes its electtorseek a different energy level, thus emittigdpdi The primary advantage of LED lights is effiug:
energy waste is reduced by 50% to 90% comparedrteentional incandescent bulbs. In addition, LEghis have a far longer lifetime than conventional
lights, are environmentally friendly, and do nobguce the infrared radiation that makes incandédméhs hot to the touch.

Our participation in the market fighting benefits from our intellectual propertyroim 2008 to 2010, we obtained 60 patents from R€E P
government relating to the induction lighting besig, of which 33 are currently in use. Since tina twe have added 37 patents relating to lightircglucts.
Our lighting products also benefit from represegtiigh quality at a low cost. The incorporatiorsofart cards into our lamps provides constant paaetro
and the ability to automatically adjust brightnéad& have the facilities to mass produce 300 waliétion lamps with long lives that do not requireguent
maintenance, as backed up by our warranties.

We recently changed our domestic distribution egat Prior to fiscal 2012 our target market fohtigg products had been end users, to whom our
in-house sales staff marketed directly. Duringdisz012 we added an emphasis on developing cust@tationships with regional distributors of lighgi
products and construction materials. This methaddnaved successful, being one of the main drif@reur revenue increase. Our sales transactiotis wi
distributors are not significantly different thaursales transactions with end users: none of istriltitors has been given an exclusive territtgjr
purchases are based on the same price list asve¢ogénd users, and our revenue recognition paliare the same for each type of sale. However, the
relationship with distributors provides us a ca$éaive way of expanding the scope of our marlgetin
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A growing aspect of our lighting business is outipgpation in energy management contracts (“EM@i)this business model, energy efficient
equipment is sold to an end user on a paymentdsaigned to net no cost to the customer: paymegmtisebcustomer are scheduled to conform to thengavi
realized from use of the energy efficient equipm@itangzhou Huayue offers this option to custordeestly as well as to contractors as part of aabiew
EMC program. Although an EMC sale results in siigaifitly longer payment terms than a convention&Bfedays sale, profit margins on EMC sales are far
higher than on conventional sales, as customensiacé less price-resistant in the EMC model.

Historically, Changzhou Huayue had exported itstetdytic capacitors and related products to thée&dhStates, Europe and other countries in Asia,
creating global brand awareness. For our indudiigtiing products, we have been securing the gawent approvals necessary to engage in export,rand a
currently in the process of negotiating terms witbspective international sales agents. Our plém figice our products sold internationally at &20remiun
to our domestic sales, in order to provide a mafgimdverse currency movements. In addition, ameeeceive approval for international marketing, wik:
be eligible to purchase receivables insurancethiza€Chinese government offers for eligible offsheates. Besides significantly reducing the risk of
international sales, the government insuranceitaigb receivables financing, which is generalfficlilt in China.

Results of Operations

The following data is derived from the Company’'sn€alidated Statements of Income and Comprehensoganie for the three months and six
months ended November 30, 2014 and 2013:

For the Three Months Ended November 3C

2014 2013 Change Percentage

Net sales $ 2,763,880 $ 4,307,58 (1,543,70) -36%
Cost of goods sol 1,380,69 1,232,51! 148,18: 12%
Gross profit 1,383,18 3,075,06: (1,691,88) -55%
Gross Profit Margin % 50% 71% -21% -30%
Selling expense 1,31« 18,99 (17,679 -93%
General and administrative expen 839,64 795,26t 44 ,37¢ 6%
Income (loss) from operations 542,22¢ 2,260,80! (1,718,58) -76%

Interest expense, n 6,252 (56,99¢) 63,25 -111%

Other income 8,12 145,50¢ (137,38f) -94%
Income (loss) before income taxe 556,60: 2,349,31! (1,792,71)) -76%
Total income tax provision 88,29¢ 380,08 (291,78) -77%
Net income (loss 468,30 1,969,23 (1,500,92) -76%
Basic and diluted earnings per common share $ 0.01 $ 0.0¢ -0.05 -76%
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For the Six Months Ended November 3C

2014 2013 Change Percentage

Net sales $ 6,28357 $ 7,796,04 (1,512,47) -19%
Cost of goods sol 3,323,16! 3,651,09 (327,939 -9%
Gross profit 2,960,41; 4,144,94! (1,184,53) -29%
Gross Profit Margin % 47% 53% -6% -11%
Selling expense 13,49: 25,847 (22,35¢) -48%
General and administrative expenses 2,550,71 1,415,53 1,135,18 80%
Income (loss) from operations 396,20« 2,703,56: (2,307,36) -85%

Interest expense, n 91t (122,82 123,73¢ -101%

Other income 9,73¢ 147,16t (137,43() -93%
Income (loss) before income taxe 406,85! 2,727,911 (2,321,05) -85%
Total income tax provision 65,83¢ 384,32: (318,48) -83%
Net income (loss 341,02: 2,343,58: (2,002,56) -85%
Basic and diluted earnings per common share $ 0.01 $ 0.07 -0.0¢€ -85%

Sales

Since 2009 the Comparsybperations have gradually refocused from an skaunvolvement in the manufacture and sale aftedytic capacitor
to a primary focus on the sale of energy efficigitting products. During the fiscal year ended Ny 2014, 87% of our sales were lighting produbtsing
the three months ended August 31, 2014, howeverxperienced a surge in capacitor sales, resuittiray40% increase in capacitor sales during th
months ended November 30, 2014 compared to the parita of fiscal year 2014. That result, combiméth a reduction in sales of lighting products @
the portion of our sales attributable to capacitorsicrease to 16% in the first half of fiscal y€815, as demonstrated in the following comparisiosales b
products:

For The Three Months Ended November 3C For The Six Months Ended November 3G
% of % of % of % of
total total total total
sales @ sales Percentagt sales o sales @ Percentag:
2014 2014 2013 2014 Change Change 2014 2014 2013 2014 Change Change
Electrolytic
capacitors 118,70t 4% 403,96 10% (285,26) -71% 1,022,19; 16% 727,55¢ 9% 294,63 4C%
Energy
efficient
lighting 1,718,92 65% 1,750,11 45% (31,19 -2% 2,280,011 36% 4,708,04. 61% (2,428,02) -52%
EMC 926,24t 35% 2,153,49 55% (1,227,25) -57% 2,981,36! 48% 2,360,44: 30% 620,91 2€%
Total 2,645,17. 3,903,61 (1,258,44) -32% (6,283,57) 7,068,48! (13,352,05) -19%

The reduction in sales of lighting products wassealby a reorientation of our business model. Rcewe have been finding our standard lighting
sales to be increasingly difficult due to competitiMore and more competitors are entering int® tirket and lighting products are innovating
rapidly. New lighting products, such as WIFI, melphone and internet controlled lightings, aredoeing the new trend in the market. To gain comjpetit
traction in these circumstances, we now focus thatgr part of our sales effort on our programenegate lighting sales in connection with an energy
management contract (‘EMC”). The EMC extends thaent term for the sale over the period when ensayyngs will allow the customer to recoup the
cost of the lighting.
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We entered into a number of EMC contracts durisgdi 2014 and during the six months ended Nover@d®g2014, and $2,981,360 revenue f
those contracts (57% of our lighting revenue) vweamgnized during the six months ended NovembeR3D4. However, unlike sales with conventionat net
90 terms, the revenue from EMC sales is recorded aw extended period of time. For example, duttiegsix months ended November 30, 2014, in adc
to the $2,981,360 revenue that we recorded, EMEsszdused the investment in sdigse lease item on our balance sheet to increask4803,638. £
changing our marketing focus to the EMC programilessiowing the growth of our lighting products eswe in the near term, will help us build a fourah
for future profitability.

We are committed to continue our innovations andeltoming the market leader for the new generati@mergy efficient lighting products. We
expect the sales from our new lighting products$ eghtinue to grow in the remainder of fiscal 2Gk% beyond. The principal factors that will contitidy to
the future growth of lighting sales will be:

0 Our domestic distribution network continues to grparticularly for the sale of LED lights, a massiwarket that we have only recently begu
penetrate

O We are in the final stages of securing an intéwnal distribution network and the governmentgbrawals necessary for international sales. We
expect international sales to yield a significamttipn of our revenue in fiscal 201

0 The EMC program, although it delays our reveragognition, allows us to demand very high margm&EMC sales. We have entered into a
number of EMC contracts during fiscal 2014 andtifi@r six months ended November 30, 2014, and weceéxrpare EMC will be signed in future
periods.

0 Our engineers continue to enhance our existingymtsdand develop new lighting products, each ottvioipens a new submarket for
Gross profit

The profitability of our sales decreased for thre¢hmonths ended November 30, 2014, during whichakéeved a gross margin of 50% compart
71% gross margin recorded for the same period 14 20he primary reason for the decrease was thahte from EMC, which is a significantly higher
margin sale, represented only 35% of total salesmguhe three months ended November 30, 2014 crdpa 55% during the three months ended Nove
30, 2013. As a result of the decrease in grossimargl the 36% decrease in sales, gross profthtothree months ended November 30, 2014 decréased
$1,383,184, a decrease of $1,691,884, or 55%, $8/0175,068 gross profit recorded three months ehbe@mber 30, 2013.

The profitability of our sales also decreased lfier six months ended November 30, 2014, during wivielachieved a gross margin of 47% comg
to 53% gross margin recorded for the same peri@di®. The primary reasons for the decrease isihmonth period were reduced margins on non-EMC
energy efficient lighting sales, which represeréélo of total sales during the six months endedexdser 30, 2014, as well as the significant amotiluve
margin capacitor sales in the first quarter ofdherent fiscal year. As a result of the decreaggass margin and the 19% decrease in sales, grofsfor
the six months ended November 30, 2014 decreask?|960,412, a decrease of $1,184,533, or 29%, $144,945 recorded during the six months ended
November 30, 201
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Expenses

Total operating expenses for the three months ehdegmber 30, 2014 were $840,956, an increase ®69Z, or 3%, from $814,259 recorded
the six months ended November 30, 2013. Total éopegraxpenses for the six months ended November2B04 were $ 2,564,208, an increase
1,122,831, or 78%, from $ 1,441,377 recorded fersix months ended November 30, 2013. The primreagan for the increases was the bad debt expe
$814,987 recorded during the three months ende@mber 30, 2014 and $ 2,376,717 recorded duringeitent six months. The bad debt expense inc
advances to vendors, but was primarily relatedctmants receivable. The Company evaluates thectalidity of its receivables by aging schedulese
provision for doubtful accounts was increased aBl@fember 30, 2014 due to the increased balaneeadunts receivable aged over one year. Ope
expenses other than bad debt expense were lowireisecond quarter of fiscal 2015 than in the fipsarter because the Company incurred h
professional fees in the first quarter and the Camypreassigned certain administrative personngtdduction in the second quarter.

Because of our dramatically increased G&A expensegealized an operating profit of only $542,28Bthe three months ended November 30,
2014, compared to an operating profit of $2,26080%ne three months ended November 30, 2013.&&kzed an operating profit of $396,204 for the six
months ended November 30, 2014, compared to amtpgprofit of $ 2,703,568 for the six months eshddovember 30, 2013.

We rely on short-term bank debt for our liquidior the three months ended November 30, 2014 gisttexpense was $41,136, compared to
$56,998 for the same period in 2014. For the sintiended November 30, 2014, interest expens&8®423, compared to $122,824 for the same period
of fiscal 2014. The decrease in interest expenpdrigarily due to a decrease of loan interest ratesprincipal balances. As discussed below, we hop
access the international capital markets to olgguity funding to pay off the debt and further reglthis cost and our exposure to increasing inteasss.

For the reasons described above, our net inconueebifx for the three months ended November 304 2@k $556,603, a decrease from net income
before income tax of $2,349,319 for the three meetided November 30, 2013. Our net income befarfotahe six months ended November 30, 2014 was
$406,855, a decrease from net income before incaref $2,727,910 for the three months ended Nowerib, 2013. Due to the significant temporary
difference between taxable income and accountiognite, we had an income tax benefit of $88,296Hertliree months ended November 30, 2014, com
to $380,083 income tax expense for the three maitded November 30, 2013. We had an income taxXibeh&65,834 for the three months ended
November 30, 2014, compared to $384,322 incomexpense for the three months ended November 3@,

Our business operates primarily in Chinese Renngift¥B”), but we report our results in our SECfiigis in U.S. Dollars. The conversion of our
accounts from RMB to Dollars will result in transten adjustments. While our net income will be aditiethe retained earnings on our balance sheet, th
translation adjustments will be added to a linmitabeled “accumulated other comprehensive incosiace they will be more reflective of changeshia t
relative values of U.S. and PRC currencies tharstiteess of our business. The amount added tortadated other comprehensive income” was $2,398
during the three months ended November 30, 2014n®the three months ended November 30, 2013actumulated other comprehensive income
increased by $85,027. The amount added to “accuetlther comprehensive income” was $236,810 duhiagix months ended November 30, 2014.
During the six months ended November 30, 2013acuumulated other comprehensive income increas&d »§,397.

Liquidity and Capital Resources

Until recently the operations of the Company hagnbeinded by contributions and short-term loansfour founder, Mr. Shudong Pan, and his
family. In recent periods, however, we have devetbpank lending relationships, which are now oimary source of liquidity. Today, our current lilitiés
are in large part made up of short term debt anesnpayable to Chinese banks. Most of these debs lbeen guaranteed by related entities or sebyred
property owned by related parties. The proceedlsesie loans have been utilized primarily to finathgedevelopment of our lighting business and the
expanded sales effort for the new LED lighting prctd.
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The largest component of our current assets waaanaunts receivable. Accounts receivable of $4488as of November 30, 2014 is largely
relative to recent revenue. In our efforts to achia substantial beachhead in the induction lightirarket, after we are assured that the custonsethlea
capability and intent to make payment, we offer customers relatively generous payment terms. @umdsard payment terms are 90 days after delivery.
However, for particularly attractive customers,imstrong credit histories, we apply a variety ofmant practices.

Our accrual of a $3,217,882 allowance for doutdfidounts, primarily related to aged accounts veté®, demonstrates the risk inherent in our
practice of offering generous payment terms. Intamd our generous payment terms reduce our ligidhe practice is harmful to our cash flow,
particularly in light of the requirement that weepay many of our vendors for raw materials and amepts, as discussed below. But our generous paymen
terms do help us develop long-term, repeat custemer

During the six months ended November 30, 2014, acertet cash provided from operating activities 1#908 compared to cash provided by
operating activities of $724,685 in the six morghsled November 30, 2013. The decrease of cashidlprimarily due to the increase in our investmant
sales-type leases arising from EMC sales as weilzaable advances that we have made to supphe@hina, to secure a guaranteed supply of raw natte
and components, it is common practice to make grapats to your principal suppliers, often to théeex of several months’ requirements. That secisity
the purpose for the advances to suppliers tot&#in§49,949 on our November 30, 2014 balance sheet.

Cash used in financing activities was $361,484Herquarter ended November 30, 2014, comparedstop@vided by financing activities for
$19,725 of same period in fiscal year 2014, ased@ced our debt loads in the recent six month gefiibe increase in net cash used financing ae#tvitias
mainly because of net repayment of related paepsdmf $361,484 for the six months ended NovemBgeP@14, compared to net proceeds of related party
loans of $101,000 for the six months ended Nover8bef013.

We believe our cash flow is enough for the workiagital needs for the next twelve months. We atieedg seeking for equity financing in US
capital market to further expand our business.dfare forced to finance our capital needs throhghssuance of debt or long term borrowing, therggt
rates we pay and our interest cost of financingld/increase.

We believe growth of our production capacity idical. If we are unable to raise additional funiditigh any means, we will be forced to postpone
our expansion plans and the growth and profitahiiftthe Company would be reduced.

Critical Accounting Policies and Estimates
Estimates

In preparing our financial statements we are reglio formulate working policies regarding valuatif our assets and liabilities and to develop
estimates of those values. In our preparation@fitiancial statements for the six months endedether 30, 2014, there was one estimate made stbjact
high degree of uncertainty and material to ourlteswhich was the determination to make an iaseeof $2,292,581 and $ 84,136 in our allowancédar
debt on Accounts Receivable and Advance to Suppliespectively.

Revenue Recognition for Energy Management Contré' EMC”)

The Company commenced an “Energy management ctnpragram in fiscal 2014. Under the program, the Camypprovides the lighting produ
and the installation for the customers and the Gomps compensated by a fee based on an agreeagantling the anticipated energy bill savings. The
lighting products will belong to the customer &t #nd of the term, which is one to five years forent signed contracts. These agreements aréficld s
sales type leases in accordance with ASC 840, keaBee present value of the aggregate lease payaemivable is recorded as sales type lease revém
balance sheet purposes, the aggregate lease paymesivable are recorded net of unearned incometdavestment in leases. The Company amortizes
unearned income, or deferred revenue, to inteneshie over the lease term on an internal ratetofrrenethod. The interest income for the six memetider
November 30, 2014 was $87,338, and the interestiedor the six months ended November 30, 2013invasaterial.
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Impact of Accounting Pronouncements
There were no recent accounting pronouncementhiévat had a material effect on the Company’s firposition or results of operations.
Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangemieatiive or are reasonably likely to have a cuwefuture effect on our financial condition or
results of operations.

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES AB OUT MARKET RISK
Not applicable
ITEM 4. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedure®ur Chief Executive Officer and Chief FinanciaffiGer carried out an evaluation of -
effectiveness of the Company’s disclosure coniold procedures (as defined in RulelB#e) promulgated by the Securities and Exchangariesion) a
of November 30, 2014. Based on that evaluatiomedsas the subsequent restatement of our finastaéments as of May 31, 2014, as described ia &

to the Consolidated Financial Statements, our mamagt determined that there are material weakn@sses disclosure controls, specifically:

. The relatively small number of employees who aspoasible for accounting functions prevents us feagregating duties within our internal
control system

. Our accounting personnel lack expertise in ideimgyand addressing complex accounting issued udd&rGenerally Accepted Accounting
Principles.

Based on their evaluation, our Chief Executive €ffiand Chief Financial Officer concluded that@wmpany’'s system of disclosure controls and
procedures was not effective as of November 304201

Changes in Internal ControlsThere was no change in internal controls overfaial reporting (as defined in Rule 13a-15(f) pudgnated under the

Securities Exchange Act or 1934) identified in cection with the evaluation described in the preecgdgiaragraph that occurred during the Compsmagton
fiscal quarter that has materially affected oreigsonably likely to materially affect the Companyternal control over financial reporting.
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PART Il - OTHER INFORMATION
Item 1. Legal Proceedin¢

None.
Item 1A Risk Factor

There have been no material changes fhe risk factors included in Section 1A of Ameradm#1 to our Annual Report on Form 10-K filed on
January 7, 2015.

Item 2. Unregistered Sale of Securities and Uderoteeds

(a) Unreqistered sales of equity securities

None.

(c) Purchases of equity securities

The Company did not repurchase any of its equitusies that were registered under Section 1hef3ecurities Exchange Act during the 2nd
quarter of fiscal 2015.

Item 3.Defaults Upon Senior Securities
None.
Item 4. Mine Safety Disclosur

None.
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Item 5. Other Informatior
None.
Item 6. Exhibit:
311 Rule 13i-14(a) Certificatior— CEO
31.2 Rule 13i-14(a) Certificatior— CFO
32 Rule 13i-14(b) Certificatior
101.INS XBRL Instance
101.SCH XBRL Scheme
101.CAL XBRL Calculation
101.DEF XBRL Definition
101.LAB XBRL Label
101.PRE XBRL Presentatiol
SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causistRéport to be signed on its behalf by the
undersigned thereunto duly authorized.

Date: January 20, 2015 HUAYUE ELECTRONICS, INC.
By : /s/ Pan Shudong
Pan Shudong, Chief Executive Offic

By: /s/ Han Zhot
Han Zhou, Chief Financial Officer, Chief Accounti@dficer
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EXHIBIT 31.1

Rule 13a-14(a) Certification
I, Pan Shudong, certify that:
1. I have reviewed this quarterly report on FormQ@.0f Huayue Electronics, Inc.;

2. Based on my knowledge, this report does notaterny untrue statement of a material fact or emnttate a material fact necessary to make the
statements made, in light of the circumstances maatamisleading with respect to the period covérgthis quarterly report;

3. Based on my knowledge, the financial statements,other financial information included in théport, fairly present in all material respects the
financial condition, results of operations and cti@ivs of the registrant as of, and for, the pesipdesented in this report;

4. The registrant’s other certifying officers anaré responsible for establishing and maintainisglasure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) amdriat controls over financial reporting (as defime@&xchange Act Rules 13a-15(f) and 1B&{f)) for the
registrant and have:

a) Designed such disclosure controls and procedaresiused such disclosure controls and procedoifes designed under our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others within those entities
particularly during the period in which this rep@teing prepared,;

b) Designed such internal controls over financéglarting, or caused such internal controls ovearfaial reporting to be designed under
supervision, to provide reasonable assurance rieggtide reliability of financial reporting and tipeeparation of financial statements for externappses i
accordance with generally accepted accounting ipies;

c) Evaluated the effectiveness of the registragisslosure controls and procedures and presentidsineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #gpsnt based on such evaluation; and

d) Disclosed in this report any change in the te@ig’s internal controls over financial reportitigait occurred during the registrathost recer
fiscal quarter (the registrant’s fourth fiscal geaiin the case of an annual report) that has ma#lieaffected, or is reasonably likely to matelgaffect, the
registrant’s internal control over financial repog; and

5. The registrants other certifying officer(s) dritave disclosed, based on our most recent evatuafiinternal control over financial reporting
the registrant's auditors and the audit commitfebeoregistrant's board of directors (or persagr$geming the equivalent functions):

a. All significant deficiencies in the design oresgtion of internal control over financial repodiwhich are reasonably likely to adversely affect
the registrant's ability to record, process, sunmeaand report financial information; and

b. Any fraud, whether or not material, that invaweanagement or other employees who have a sigmifiole in the registrant's internal con
over financial reporting.

January 20, 201 /s/ Pan Shudon
Pan Shudon
Chief Executive Office




EXHIBIT 31.2

Rule 13a-14(a) Certification
I, Han Zhou, certify that:
1. I have reviewed this quarterly report on FormQ@.0f Huayue Electronics, Inc.;

2. Based on my knowledge, this report does notaterny untrue statement of a material fact or emnttate a material fact necessary to make the
statements made, in light of the circumstances maatamisleading with respect to the period covérgthis quarterly report;

3. Based on my knowledge, the financial statements,other financial information included in théport, fairly present in all material respects the
financial condition, results of operations and cti@ivs of the registrant as of, and for, the pesipdesented in this report;

4. The registrant’s other certifying officers anaré responsible for establishing and maintainisglasure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) amdriat controls over financial reporting (as defime@&xchange Act Rules 13a-15(f) and 1B&{f)) for the
registrant and have:

a) Designed such disclosure controls and procedaresiused such disclosure controls and procedoifes designed under our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others within those entities
particularly during the period in which this rep@teing prepared,;

b) Designed such internal controls over financéglarting, or caused such internal controls ovearfaial reporting to be designed under
supervision, to provide reasonable assurance rieggtide reliability of financial reporting and tipeeparation of financial statements for externappses i
accordance with generally accepted accounting ipies;

c) Evaluated the effectiveness of the registragisslosure controls and procedures and presentidsineport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #gpsnt based on such evaluation; and

d) Disclosed in this report any change in the te@ig’s internal controls over financial reportitigait occurred during the registrathost recer
fiscal quarter (the registrant’s fourth fiscal geaiin the case of an annual report) that has ma#lieaffected, or is reasonably likely to matelgaffect, the
registrant’s internal control over financial repog; and

5. The registrants other certifying officer(s) dritave disclosed, based on our most recent evatuafiinternal control over financial reporting
the registrant's auditors and the audit commitfebeoregistrant's board of directors (or persagr$geming the equivalent functions):

a. All significant deficiencies in the design oresgtion of internal control over financial repodiwhich are reasonably likely to adversely affect
the registrant's ability to record, process, sunmeaand report financial information; and

b. Any fraud, whether or not material, that invaweanagement or other employees who have a sigmifiole in the registrant's internal con
over financial reporting.

January 20, 201 / s/ Han Zhot
Han Zhou
Chief Financial Office




EXHIBIT 32

Rule 13a-14(b) Certification

Pursuant to 18 U.S.C. Section 1350, as adoptedianotr$o Section 906 of the Sarbanes-Oxley Act 22he undersigned officers of Huayue Electronics,
Inc. (the “Company”) certify that:

1. The Quarterly Report on Form 10-Q of the Companyhe quarter ended November 30, 2014 (the “REpilly complies with the requirements of
Section 13(a) or 15(d) of the Securities Exchangeof1934 (15 U.S.C. 78m or 780(d)); and

2. The information contained in the Report fairhggents, in all material respects, the financialdéion and results of operations of the Company.

January 20, 201 /s/ Pan Shudon
Pan Shudong, Chief Executive Offic

January 20, 201 [s/ Han Zhot
Han Zhou, Chief Financial Office

This certification accompanies the Report purst@@ection 906 of the Sarbanes-Oxley Act of 2002 strall not be deemed filed by the Company for
purposes of Section 18 of the Securities ExchargefA1934, as amended.

A signed original of this written statement reqditey Section 906, or other document authenticatiognowledging, or otherwise adopting the signatoa¢
appears in typed form within the electronic versifithis written statement required by Section 9@ been provided to the Company and will bemethi
by the Company and furnished to the SecuritiesEarhange Commission or its staff upon request.






